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Directors’ Review

We are presenting the unaudited condensed interim financial statements of the Company for the nine months period ended September 30,
2023.

Business Qverview:
The summarized results for nine months are as follows:

Quarter ended September 30, Nine Months ended September 30,
2023 2022 2023 2022
cmeeememmmammmmmemmemeee= (RUpEES)

Premium Written 109,316,064 93,520,948 252,363,988 175,621,231
Net premium revenue 65,362,325 42,803,714 163,969,213 112,059,918
Net insurance claims (49,503,544) (24,818,788) (90,868,511) {75,348,983)
Management expenses {29,849,040) (31,610,242) {88,854,534) {74,841,526)
Underwriting results {26,070,358) (24,686,104} (52,673,771) {63,108,867)
Net investment income 29,999,543 12,917,878 60,287,339 31,440,260
Other income 4,733,935 2,151,484 15,258,881 8,477,702
Profit / (Loss) before tax from takful operations - 816,351 i 919,752

Operator's Fund

Profit / (loss) before tax 8,135,136 (10,016,629) 20,573,374 (25,846,320)
Profit / (loss) after tax 7,268,852 (10,903,379) 13,822,749 (28,311,717)
Earning per share (EPS) 0.15 {0.22) 0.28 {0.57)

During the nine months ended September 30, 2023, there was a notable increase of 44% in gross premiums compared to the same period
last year. Furthermore, the net premium also experienced a significant rise of 46%. The undeswriting performance alsc improved by 17%
during the period in comparision from the same period last year whereby the company was able to manage underwriting more prudenty

The growth in business activities during this period led to an increase in management expanses, primarily due to the recruitment of new
marketing staff, in line with the renewed efforts being made to grow the business to its optimum level. Investment income witnessed a
growth of 92% which is just a starting impact of an excellent boost in the equity market index. Further, the company achieved good
investment income because the majority of the low-yielding instruments' maturity fell in the reporting period which renewed on a good and
better rate of returns.

Additionally, it is worth noting that the company has started window for takaful operation during the year.

During the pericd company earnad a good profit after tax for Rs. 13.8 million while in the same period last year, it made a 'oss of Rs. 28.3
mitlion. Such good improvement in the results is the reflection of the company's growth strategy, prudent underwriting, and excellent claim
management.

In conclusion, the Board of Directors would tike to express their gratitude to company's esteemed customers, shareholders, the Securities
and Exchange Commission of Pakistan, as well as the management and staff for their unwavering trust, support, and dedication. Their
continued efforts and hard work have been instrumental in the company's progress.
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ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT SEPTEMBER 30, 2023

September 30, December 31,
2023 2022
(Un-audited) (Audited)
Notes -=-----cmmmmn Rupees---m-mee-manm--
Assets
Property and equipment 7 4,451,748 7,141,568
Intangible assets 8 361,394 496,897
Investments
Equity securities 9 151,654,806 191,652,115
Debt securities 10 529,575,694 491,256,311
Loans and other receivables 11 27,681,851 8,290,145
Insurance / Reinsurance receivables 12 164,862,687 107,122,177
Reinsurance recovertes against outstanding claims 22 138,017,226 91,694,443
Salvage recoveries accrued 862,020 862,020
Deferred Commission Expense / Acquisition cost 23 19,488,789 15,115,328
Deferred taxation 10,157,887 10,157,887
Taxation - payment less provisions 13 83,557,677 77,932,083
Prepayments 14 35,081,160 27,517,611
Cash and bank 15 97,667,634 125,445,975
Total Assets of Window Takful Operations - Operator’s Fund 57,695,246 -
Total assets 1,321,115,819 1,154,684,560
Equity and Liabilities
Capital and reserves artributable to Company's equity holders
Authorsed share capital: [51,000,000 (2022:
51,000,000) Ordinary shares of Rs. 10 each] 510,000,000 510,000,000
Issued, subscribed and paid-up share capital [50,000,000
(2022: 50,000,000) Ordinary shares of Rs. 10 each] 500,000,000 500,000,000
Reserves 16 43,212,670 81,798,987
Unappropriated profit 120,223,409 106,400,660
Total equity 663,436,079 688,199,647
Liabilities
Underwriting provisions
Outsranding clauns including IBNR 2211 278,272,459 210,329,362
Unearned premium reserves 211 124,485,366 85,324,267
Premium deficiency reserves 17 1,711,413 1,133,363
Unearned Remsurance Commission 23.2 1,227,534 475,937
Retirement benefit obligations 456,083 29,850
Premium received in advance 6,528,150 7,875,788
Insurance / reinsurance payables 18 137,548,299 68,893,641
Other creditors and accruals 19 100,674,939 92,422 700
Toral Liabilities of Window Takful Operations - Operator's Fund 6,775,494 -
Total labilities 657,679,737 466,484,910
Total equity and liabilities 1,321,115,819 1,154,684,560

Contingencies and commitments 20

The ax/ne%ed notes 1 to 33 form an inte
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ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Net insurance premium

Net insurance claims

Premium deficiency

Insurance claims and acquisition expenses
Management Expenses

Underwriting results

Investment income
Other income
Other expenses

Results of operating activities

Finance cost

Profit/ (Loss) before tax

Profit from Window Takaful Operations
-Operator's Fund

Profit / (Loss) before tax
Income tax expense
Profit/(Loss) after tax

Earnings / (Loss) per shate-
Basic and Diluted

22.3
17.1
Net Commission and other acquisition cost  23.3

24

28

29

30

Nine Months Period

Three Months Period

Ended September 30, Ended September 30,
2023 2022 2023 2022
(Un-audited) {Un-audited)
------------------------------ (Rupees) ----------smemmmmmcmmamaaae oo
163,969,213 112,059,918 65,362,325 42,803,714
0.76
(90,868,511)|} (75,348,983} (49,503,544)| (24,818,788}
(578,048) 242,835 (67,553) (467,370);
(39,212,866)||  (27,074,3006) (13,280,096)] (10,761,413;
(130,659,425) (102,180,454 (62,851,193  (36,047,571)
(85,983,559) (72,988,331) (28,581,490)  (31,442.247)
(52,673,771) (63,108,867) (26,070,358) (24,686,104
60,287,339 31,440,260 29,999,543 12,917,878
15,258,881 8,477,702 4,733,935 2,151,484
(2,870,975) (1,853,195) (1,267,550) (167,995
72,675,245 38,064,767 33,465,927 14,901,367
20,001,474 (25,044,100) 7,395,569 (9,784,737
(347,852) (802,220} (76,784) (231,892,
19,653,622 (25,846,320} 7,318,785 (10,016,629;
919,752 - 816,351
20,573,374 (25,8406,320) 8,135,136 (10,016,029
(6,750,625) (2,465,397) (866,284) (886,753
13,822,749 (28,311,717) 7,268,852 (10,903,379
0.28 (0.57) 0.15 {0.22)

The annexed notes 1 to 33 form an integral part of these condensed interim financial statements.




ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Nine Months Period Three Months Period
Ended September 30, Ended September 30,
2023 2022 2023 2022
{Un-audited) (Un-audited)
(Rupees)
Profit/ (Loss) after taxation 13,822,749 (28311,717) 7,268,852 (10,903,379
Other comprehensive loss for the period
Unrealised (loss}/gain on available for sale investments
-Net of tax (38,586,317} {3,443,167) 733,907 (5,570,695
Other comprehensive (loss) /income for the period (38,586,317) (3,443,167) 733,907 {5,570,095)
Total comprehensive (loss)/income for the period (24,763,568)  (31,754,884) 8,002,759 (16,474,074
\ - - \5 —7 ’
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ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

September 30,  September 30,

2023 2022
{(Un-audited)
Notes eemmmcemeer——— {(Rupees) -sem--m-mmmm-
OPERATING CASH FLOWS
Underwriting activities
Insurance premiums received 259,703,910 164,571,656
Reinsurance premium paid (11,829,140) (55,404,310)
Claims paid 22 (78,788,897) {27,658,189;
Reinsurance and other recoveries recetved 9,540,700 2,944 111
Commission paid {38,510,021) (20,992,710
Commission received 23 1,632,734 823,587
Management expenses paid (86,976,667) (64,390,243)
Net cash flow from underwriting activities 54,772,619 {1006,098)
Other operating activities
Income tax paid {6,840,553) (6,593,777)
Other operating payments (34,944,518) 49,638,547
Operating receipts - 54,497
Loans advanced (7,449,858) 519,934
Net cash flow from other operating activities (49,240,929) 43,619,201
Total cash flow from all opetating activities 5,531,690 43,513,103
INVESTMENT ACTIVITIES
Profit / return received 54,894,145 48,889,430
Dividend received 25 4,765,084 6,565,041
Payment for investments/investment matured (38,319,382) (244,785,682)
Proceeds from investments - 212,264,768
Fixed capital expenditure 7.1.1 (1,079,703) (627,870
Proceeds from disposal of fixed assets - 1,609,785
Payments for Window Takaful Operation (50,000,000) -
Total cash flow from investing activities (29,739,857) 23,916,072
FINANCING ACTIVITIES
Lease payments (3,570,174) (3,570,175)
Total cash used in financing activities (3,570,174) (3,570,175)
Net cash flow from all activities (27,778,341) 63,859,000
Cash and cash equivalents at the beginning of the period 15 125,445,975 69,482,507

Cash and cash equivalents at the end of the period 15 97,667,634 133,341,507




ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

September 30, September 30,
2023 2022
(Un-audited)
meeemmemeee-—-- (RUpees) -==sr---m----
Reconciliation to Profit and Loss Account
Operating cash flows 5,531,690 43,513,103
Depreciation and amortization expense (3,940,527) {3,638,860)
Dividend Income 4,765,084 6,565,641
Other investment income 55,522,255 36,691,789
Gain/ (loss) on sale of fixed assets - 1,645,239
Increase/(decrease) in assets other than cash 158,141,074 (12,760,257)
(Increase)/decrease in liabilities other than borrowings (221,455,708) (107,160,835)
Other Income 15,258,881 6,832,463
Profit/ (Loss) after taxation 13,822,749 (28,311,717)
/ / Bl JJLM“. )
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Chief Executive Officer

Chairman



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

1

31

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited ("the Company") was incorpotated in Pakistan on December 24,
1951 under the Indian Companies Act VII of 1913 as a public limited company and registered as a
non-life insurance company by the Securities and Exchange Commission of Pakistan (SECP) under
the Insurance Ordinance, 2000. The Company is engaged in providing non-life insurance business
comptising fire, marine, motoft, health, credit and suretyship and miscellaneous. The Company
commenced its commercial opetations on January 23, 1952.

The registered office of the Company 1s situated at 4th Floor, Building # 1-B, State Life Square, . L.
Chundrigar Road, Karachi. The Company has 09 (December 31, 2022: 09) branches in Pakistan. The
parent entity of the Company is State Life Insurance Corporation of Pakistan holding 95.15%
(December 31, 2022: 95.15%) shares of the Company.

The Company was granted authorisation on November 21, 2022 under Rule 6 of the Takaful Rules,
2012 to undertake Window Takaful Operations (WTO) in respect of General Takaful products by
the Securities and Exchange Commission of Pakistan (SECP) and the Company has not commenced
Window Takaful Operations to date.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan fot interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of International
Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and provisions of and directives
issued under the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules 2017, Insurance
Accounting Regulations, 2017 and Takaful Rules, 2012.. Where the provisions of and directives
issued under the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules 2017 and
Insurance Accounting Regulations, 2017 differ with the requirements of IAS 34, the provisions of
and directives issued under the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules
2017, Insurance Accounting Regulations, 2017 and Takaful Rules, 2012 shall prevail.

BASIS OF PREPARATION

These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Company’s
annual financial statements for the year ended December 31, 2022,

The figures in the condensed interim profit and loss account and other comprehensive income,
condensed interim cash flow statement and condensed interim statement of changes in equity
together wich the relevant notes to the condensed interim financial statements for the nine-months
period ended September 30, 2023 are not audited.

BASIS OF MEASUREMENT

These condensed interim financial statements has been prepared under the historical cost
convention except for certain financial assets and liabilities which are stated at fair value or
amortised cost as applicable. In addition, obligation in respect of staff retirement benefits is carried



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

3.2

33

3.4

These condensed interim financial statements has been prepared using the accrual basis of
accountng.

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS

The Company was granted authorisation on November 21, 2022 under Rule 6 of the Takaful Rules,
2012 to undertake Window Takaful Operations (WTO) in respect of General Takaful products by
the Securities and Fxchange Commission of Pakistan (SECP). The Company launched the Window
Takaful Operations on January 1, 2023.

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in these condensed interim financial statements are measured using the currency of
the primary economic environment in which the Company operates. These condensed interim
financial statements is presented in Pakistani rupees, which is the Company's functional and
presentation currency.

STANDARDS, AMENDMENTS AND INTERPRETATIONS TO APPROVED
ACCOUNTING STANDARDS

3.4.1 Standards, amendments and interpretations to the published standards that are relevant to

the company and adopted in the cutrent period

The Company has adopted the following new standards, amendments to published standards and
interpretations of IFRSs which became effective during the current period.

3.4.2 New or Revised Standard or Interpretation Effective Date

(Annual periods beginning
on or after)
JAS 12 - Deferred Tax related to Assets and Liabilities arising from

1 ) rd ; 1 y 023
a Single Transaction January 1,2
IAS 12 - International tax reform- pillar "Two model rules' January 1, 2023

Disclosure of Accounting Policies {Amendments to IAS 1 and

IFRS Practice Statement 2) Janwary 1, 2023

1AS 8 - 'Definition of Accounting Hstimates January 1, 2023

3.4.3 Standards, amendments and interpretations to the published standards that may be relevant

but not yet effective and not early adopted by the Company

The following new standards, amendments to published standards and interpretatdons would be
effective from the dates mentioned below against the respective standard or interpretation.

Standard or Interpretation Effective Date
(Annual periods beginning
on or after)

IAS 1 - Classification of Liabilities as Current or Non-current January 1, 2024

IAS 1 - Non-current Liabilities with covenants January 1, 2024




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

IFRS 16- Lease liability in a sale and leaseback January 1, 2024
Ammendments to IAS 7 and IFRS 7- Supplier finance January 1, 2024

The Company is in the process of assessing the impact of these Standards, amendments and
interpretations to the published standards on the financial statements of the Company.

3.4.4 Standards, amendments and interpretations to the published standards that are not yet
notified by the Securities and Exchange Commission of Pakistan (SECP)

Following new standards have been issued by the International Accounting Standards Board (IASB)
which are yvet to be notified by the SECP for the purpose of applicability in Pakistan.

Application of IFRS 9 and IFRS 17

IFRS 9 ‘Financial Instruments’ is effective for reporting year ended December, 31 2019. It replaces
the existing guidance in JIAS 39 Financial Instruments: Recognition and Measurement. IFRS 9
includes revised guidance on the classification and measurement of financial instruments, a new
expected credit loss model for calculating impairment of financial assets, a new general hedge
accounting requirements. It also catries forward the guidance on recognition and derecognition of
financial instruments from TAS 39.

Amendment to IFRS 4 ‘Insurance Contracts’ — Applying IFRS 9 'Financial Instruments with IFRS 4
addresses issue arising from the different effective dates of IFRS 9 and the forthcoming new
standard IFRS 17 'Insurance Contracts'. The amendments introduce two alternative options for
entities issuing contracts within the scope of IFRS 4, notably a temporary exemption and an ovetlay
approach. The temporary exemption enables eligible entities to defer the implementation date of
IFRS 9. The overlay approach allows an entity applying IFRS 9 from July 01, 2018 onwards to
remove from profit or loss the effects of some of the accounting mismatches that may occur from
applying IFRS 9 before IFRS 17 is applied.

The Company has determined that it is eligible for the temporary exemption option since the
company has not previously applied any version of IFRS 9, its activities are predominantly
connected with insurance as the percentage of the total carrying amount of its liabilities connected
with insurance relative to the total carrying amount of all its liabilities is greater than 90 percent and
the company doesn't engage in significant activities unconnected with insurance based on historical
available information. Under the temporary exemption option, the company cafl defer the
application of IFRS 9 until the application IFRS 17,

To determine the appropriate classification of financia) assets under IFRS 9, an entity would need to
assess the contractual cash flows characteristics of any financial asset. Indeed, the contractual terms
of the financial asset give rise, on specified dates, to cash flows that are solely payments of principal
and interest on the principal amount outstanding (“SPPT”) i.e. cash flows that are consistent with a
basic lending arrangement. In a basic lending arrangement, consideration for the time value of
money and credit risk are typically the most significant elements of interest.

IFRS 9 defines the terms “principal” as being the fair value of the financial asset at initial
recognition, and the “interest” as being compensation for (i) the time value of money, and (i) the



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

credit risk associated with the principal amount outstanding during a particular period of time.

Extension of the Tempotary Exemption from Applying IFRS 9 (Amendments to IFRS 4) - In
response to concetns regarding temporary accounting mismatches and volatility, and increased costs
and complexity, [ASB issued amendments to IFRS 4 Insurance Contracts in 2017. The two optional
solutions raised some considerations which required dertailed analysis and management judgement.
On the issue of IFRS 17 (Revised) Insurance Contracts in june 2020, the end date for applying the
two options under the IFRS 4 amendments was extended to January 01, 2023 aligned with the
effective date of IFRS 17.

1 SECP vide its letter no. ID/MDPRI/IFRS-17/2021/1716 dated June 15, 2021, has intimated a
roadmap for the implementation of IFRS 17 — Insurance Contracts and has specified a four-phased
approach for the implementation of IFRS 17.

The said four phase approach is as follows:

a) Phase One: Gap Analysis.

b) Phase Two: Financial Impact Assessment.

¢) Phase Three: System Design and Methodology.
d) Phase Four: Parallel Run and Implementation.

Timeline for completion of “Phase One ie. Gap Analysis” was set at 30 September 2021. The
company has submitted Management repott over Gap Analysis to SECP within the stipulated time.

SECP vide its letter no. ID/MDPRD/IFRS-17/2022/2392 has set 31 December 2022 as a deadline
for the completion of “Phase Two” and also requires the insurers and takaful operators to submit
interim submissions for 30 June 2022 and 30 September 2022 demonstrating the progress made in
undertaking of Financial Impact Assessment. The company has submitted the first mterim
submission of FIA on 30 June 2022 however the impact of the application of the IFRS is sall mn

assessment stage.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and method of computation adopted for the preparation of chis
condensed interim financial statements are consistent with those applied in the prepartation of the
annual financial statements of the Company for the year ended December 31, 2022.

Certain amendments and interpretations to approved accounting standards became effective during
the period were not relevant to the Company's operation and do not have any impact on accounting
policies of the Company.

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates and that such estimates and judgments are continually evaluated based on historical
experience and expectations of future events that are believed to be reasonable under the
circumstances.

The significant judgments made by management in applying the Company's accounting policies and
the key soutces of estimation uncertainty wete the same as those that applied to the annual financial
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statements as at and for the year ended December 31, 2022,

6 INSURANCE AND FINANCIAL RISK MANAGEMENT

The Company's insurance and financial risk management objectives and policies are consistent with
those disclosed in the financial statements for the year ended December 31, 2022.

Septembet 30, December 31,

7 PROPERTY AND EQUIPMENT 2023 2022
Note (Un-audited) (Audited)
------------ (Rupees) ----------

Operating assets 7.1 3,728,753 3,793,606

Right-of-use assets 7.2 722,995 3,347,962
4,451,748 7,141,568

7.1 Operating assets

Opening book value 3,793,606 4,683,783

Add: Additions during the petiod/year 711 1,079,703 627,870

Less: Disposals during the period/year 7.1.2 - -
4,873,309 5,311,653

Less: Depreciation for the period/year (1,144,556)  (1,518,047)
3,728,753 3,793,600

7.1.1 Addition duting the period - Cost
Computer and accessories 77 248,700 627,870
Electrical Installations 831,003
7.1.2 Assets disposed during the period - WDV

Motor vehicles - -

1,079,703 627,870
7.2 Right-of-use assets -

Balance as at January 01, 2023 3,347,962 6,859,402

Add: Additions during the period/year - -

Less: Disposals during the period/year -WDV - (163,404)
3,347,962 6,695,998

Depreciation charge for the period/year (2,624,967)  (3,348,050)

Balance as at September 30, 2023 722,995 3,347,962

8 INTANGIBLE ASSETS
Opening book value 496,897 -
Add: Additions duting the period - 603,747

Less: Deletions during the period




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

496,897 603,747
Less: Amortization for the period (135,503) {106,850
361,394 496,897
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10

INVESTMENTS IN EQUITY SECURITIES

Available for sale September 30, 2023 (Un-audited)

December 31, 2022 (Andited)

Cost Impairment/  Carrying Cost Impairment/ Carrying
provision value provision value
—m-mmmeemmemmeemeee—- (Rupees) (Rupees) ——---mxmmeeemmmmmmnenmn -
Listed equity securitics
Unrealized gain 129,655,103  (41,029,641) 88,620,061 129,655,103 (39,618,050} 90,037,053
. - 63,028,745 . - 101,615,062
129,655,103  (41,029,041) _ 151,654,806 129,655,103 (39,618,050 191,652,115

INVESTMENTS IN DEBT SECURITIES
September 30, 2023 (Un-audited)

December 31, 2022 {Audited)

Held to maturity Note Cost Impairment/  Carrying Cost Impairment/ Carrying
provision value provision value
—mememmomeemeee—-—- {Rupees) (RUpees) ---mmmmmmmmmmemsoeooanee
Government securities
- Pakistan investment bonds  10.1 221,790,180 - 233,016,884 221,790,180 - 230,533,193
- Treasury bills 102 296,558,810 - 296,558,810 238,452,780 - 260,721,118
518,348,990 - 529,575,694 46(),242,960 - 491,256,311

Pakistan investment bonds have face value of Rs. 221.79 million (market value of Rs. 232.82 million) [2022: face value of Rs. 221.79 milhon
{market value of Rs. 230,54 million)). These carry mark-up ranging from 9.5% to 10% (2022: 9.5% to 10%0) per annum and will mature

between 2024 and 2029.

10.1.1 Pakistan Investment Bonds with face value of Rs. 60 million (2022; Rs. 60 million) are placed with State Bank of Pakistan under Scetion 29

10.2

1

of the [nsurance Ordinance, 2000,

Market treasury bills have face value of Rs. 296.56 million {market value of Rs. 296.59 million) [2022: face value of Rs. 238.45 million
{market value of Rs. 260.72 million)]. These carry mark-up at 14.95% to 22.92% (2022: 12.46% to 14.95"¢) per annuem and will mature in

2023,

LOANS AND OTHER RECEIVABLES

Accrued investment ncome
Secunty deposit

Advance to suppher

Agent commission recervable
Loans to ¢mployees

Other recervables

September 30, Decemnber 31,
2023 2022
(Un-andited) {Audited)
18,635,774 6,693,926
305,120 305,120
6,527,878 -
22,855 72,834
748,658 1,004,541
1,441,566 213,704
27,681,851 8,290,145
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September 30, December 31,

2023 2022
12 INSURANCE / REINSURANCE RECEIVABLES (Un-audited) (Audited)
- Unsecured and considered good Notes  ecmmmemenman (Rupees) -wmnmenmenee
Due from insurance contract holders 48,071,922 93,812,062
Less: provision for impaitment of receivables from insarance
contract holders (25,637,526) (86,799,589)
22,434,396 7,012,473
Due from other insurers / reinsurers 177,805,270 131,868,119
Less: provisien for impairment of due from other
insurers / reinsurers (35,376,979) (31,758,415)
142,428,291 100,109,704
164,862,687 107122177
September 30,  December 31,
2023 2022
{Un-audited} (Audited)
13 TAXATION - Payment less provision - (Rupees) --eemeeennn-
Opening Balance 77,932,083 73,319 937
Tax paid including deducted at source 12,376,219 7,812,415
Provision for taxation (6,750,625) (3,200,269)
Closing Balance 83,557,677 77,932,083
14 PREPAYMENTS
Prepaid reinsurance premium ceded 213 33,193,277 27,073,841
Prepaid rent 1,407,751 234 891
Prepaid miscellaneous expenses 480,132 208,879

35,081,160 27,517,611

15 CASH AND BANK
Cash and Cash Equivalent

- Cash in hand 91,521 -

- Policy & Revenue stamps, Bond papers 130,095 207,080
Cash at bank

- Current accounts - 5,390,622

- Savings accounts 15.1 97,446,018 67,241,666

- Window takaful operations 15.2 - 52,606,607

97,667,634 125,445,973
15.1 The rate of return on profit and loss savings account maintained at varous bank range from 14.5% to
19.5% per annurn (2022: 5.50% to 12.23% per annum)

15.2 During the petiod, the Company has commenced Window Takaful Operations on dated January 1, 2023
and has transferred the amount to operator's fund

September 30,  December 31,

2023 2022
16 RESERVES Note (Un-audited) {Audited)
Capital reserve e g YT R—
Reserve for exceptional losses 16.1 3,355,000 3,355,000
Revenue reserves
General reserve 6,820,000 6,820,000
Unrealised appreciation on 'available for sale' investments 33,037,670 71,623,987

43,212,670 81,798,987
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16.1

17

18

19

19.1

19.2

20
201

The reserve for exceptional losses represents amounts set aside till December 31, 1978 to avail deducton
thereof in computing taxable income, as allowed previously under the old Income Tax Act of 1922. Afrer
the introduction of the Repealed Income Tax Ordinance, 1979, which did not permit the said deduction, the
Company discontinued the setting aside of amounts thereafter as reserve for exceptional losses,

September 30,  December 31,

2023 2022

PREMIUM DEFICIENCY RESERVES Note (Un-audited) (Audired)

-mememm-um- (Rupees) --------—=
Opening balance 1,133,365 2,967,400
Provision/revetsal for the period 17.1 578,048 (1,834,035)
Closing balance 1,711,413 1,133,365
INSURANCE/REINSURANCE PAYABLES
Due to other insurers / reinsurers 103,418,347 47,503,741
Cash marging against performance bonds 34,129,952 21,389,940

137,548,299 68,893,641

OTHER CREDITORS AND ACCRUALS

Agents commission payable 65,230,266 54,899,361
Federal Excise Duty / Sales tax 17,003,825 17,642,107
Lease liability 19.1 1,163,492 4,385,814
Sindh Workers' Welfare Fund 19.2 2,197,746 2,197,746
Salaries and wages payable 80,004 1,245,548
Accrued expenses 2,922,871 2,930,943
Compensated absences 2,652,791 2,613,382
Income tax liabilities 169,457 245432
Other tax payables 154,072 174,025
Unpaid and Unclaimed Dividend 3,001,450 3,001,450
Accounts payable for goods & services 3,452,272 466,523
Orther creditors & accruals 2,646,694 2,614,369

100,674,939 92,422,700

Lease Liability

Curtent 1,163,492 3,482,487
Non - Current - 903,327
1,163,492 4,385,814

The Finance Act, 2008 introduced amendments to the Workers’ Welfare Fund (WWF) Ordinance, 1971
whereby the definition of industrial establishment was extended. The amendments were challenged at
various levels and conflicting judgments were rendered by the Lahore High Court, Sindk High Court and
Peshawar High Court.

The Honorable Supreme Court of Pakistan vide its judgment dated 10 November 2016, has upheld the view
of Lahore High Court and decided that WWF is not a tax and hence the amendments introduced through
Finance Act, 2008 are ultra-vires to the Constitution.

The Federal Board of Revenue has filed Civil Review Petitions in respect of above judgment with the prayer
that the judgment dared November 10, 2016 passed in the Civil Appeal may kindly be reviewed in the
interest of justice.

In view of the above, on prudent basis the management has decided not to reverse charge for WWF
recorded for the yeats up to 2015 amounting to Rs. 2.198 million.

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no material changes in the status of contingencies as same reported in note 21.1 to the financial
staternents of the Company for the year ended December 31, 2022, excepts specified below:

20.1.1 Various claims amouating to Rs. 60.48 milion (2022:Rs. 60.48 million) has been lodged by various parties

against the Company. The Company has not acknowledged these claims as the management considers that
the company is not liable to settle the amount.
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20.2 There were no commitments at the period end.
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Nine months period Three months period

Notes ended September 30, ended September 30,
2023 2022 2023 2022
21 NET INSURANCE PREMIUM (Un-audited) (Un-audited)
---—----—-- (Rupees) (Rupees) ---mm---mmmemr
Written Gross Premium 252,363,988 175,621,231 109,316,064 93,520,948
Add: Unecarned premium reserve opening 85,324,267 72,254,843 98,727,699 35,868,254
Less: Uncarned premium resetve closing 211 (124,485,366) (90,872,709)  (124,485,360) (90,872,700
Premium earned 213,202,889 157,003,365 83,558,397 38,516.493
less: Reinsurance premium ceded 21.2 55,353,112 34,455,390 22,757,723 11,424,242
Add: Prepaid reinsurance premium opening 27,073,841 32,413,688 28,631,026 26214168
less: Prepaid reinsurance premium closing 223 {33,193,277) {21,925,631) (33,193,277) 21,925,631
Reinsurance expense 49,233,676 44.943,447 18,196,072 15712779
21.4 163,969,213 112,059,918 65,362,325 12,8037 14
22 NET INSURANCE CLAIMS EXPENSE
Claims paid 78,788,897 27,658,189 57,971,782 17,300,141
Add: Outstanding claims including TBNR closing 221 278,272,459 201,924,936 278,272,459 201.924.930
Less: Outstanding claims including IBNR opening (210,329,362)  (138,206,245) (243,911,104) (201,634,830
Claim expense 146,731,994 91,376,880 92,333,137 17,596,241
1 ess: Relnsurance and other recoveries received 9,540,700 2,944,111 9,116,080 2,900,947
Add: Reinsurance and other recoveries 1n
respect of outstanding claims - closing 222 138,017,226 91,456,026 138,017,226 91,436,020
| ess: Reinsurance and other recoveries in
respect of outstanding claims - opening (91,694,443) (78,372,240)| [ (104,303,713)]{ (101,579.520;
Reinsurance and other recoveries revenuc 55,863,483 16,027,897 42,829,593 {7,222 547
223 90,868,511 75,348,983 49,503,544 24,818,788
23 NET COMMISSION / ACQUISITION COST
Commission paid or payable 44,467,464 31,030,316 18,012,699 16815673
Add: Deferred commission expense opening 15,115,328 12,578,983 15,170,486 9.698.951
Less: Deferred commission expense closing 231 (19,488,789) {15,336,519) (19,488,789) 115,336,519
Net Commission 40,094,003 28,272,780 13,694,396 11178108
| ess: Commission received or recoverable 1,632,734 823,587 1,114,430 279302
Add: Unearned Reinsurance commission opening 475,937 979,744 527,404 T42450
I.ess: Unearned Reinsutance commission closing 23.2 (1,227,534) (604,857} {1,227,534) (604,857}
Commission from reinsurance 881,137 1,198,474 414,300 416.695
233 39,212,866 27,074,306 13,280,096 10,761,413
24 MANAGEMENT EXPENSES
I'mployees benefit cost 241 47,741,880 39,082,358 16,758,118 14779992
I'raveling expense 718,035 664,898 236,761 292541
Advertisement & sales promotion 471,010 196,850 15,850 182.600
Printing and stationery 1,847,983 809,038 466,027 200410
Utilaes 2,776,044 1,930,374 1,387,702 VT4 340
Depreciation 3,805,023 3,038,860 1,362,607 1,220,667
Anoriization expense 135,504 45,281 -
Rent, rates and taxes 145,690 551,787 (188,561) 100
Legal and professional charges - business related 3,299,186 4,917,566 865,900 2035467
lintertainment 1,136,788 490,862 495,013 181871
Vchicle running expenses 14,183,293 7,976,179 5,544,375 3,521,882
Office repair and maintenance 2,017,672 1,076,245 509,930 563,297
Bank charges 262,854 279,510 105,177 96,219
Postages, telegrams and telephone 1,253,514 1,037,890 432,012 +19.519
Training & development 175,386 175,386
Annual supervision fee SECP 195,240 - - :
Bad and doubtful debts 2,577,426 7,019,465 (1,443,191) 5,908,677
Co-tnsurance service charges 3,102,657 1,041,880 2,149,022 3537689
Insurance charges 267,757 370,380 29,293 66,000
Miscellaneous (129,383) 1,224,189 (365,818) 189.783




24.1 Employees benefit cost

26

27

28

29

30

Salaries, allowance and other benefits
Charges for post employment benefit

INVESTMENT INCOME

Income from equity securities - available for sale
Dividend income

Income from debt securities - held to maturity

Return on government securitics

Amortization of discount en government
securities

Total investment income

Less: Reversal / (Impaitment) in value of available for
sale securities- equity securities

Investment related expenses

Net investment income
OTHER INCOME

Income from financial assets
Return on bank balances

Income from non-financial assets
CGiain on sale of fixed asset

Gain on termination of Right of use asscts
Ixchange Gain

Miscellancous income

Reversal of bad and doubtful debts

OTHER EXPENSES

Auditors’ remuneration
Iirectors' Iees

ees & Subseription

PROFIT FROM WINDOW TAKAFUL
OPERATIONS - OPERATOR'S FUND

Wakala fec

Mudarib Fee

Commission expense

General administrative and management cxpense
Investment income

Othet income

Ceded Money Expense

Other expenses

Paxation

Profit before tax

INCOME TAX EXPENSE
For the period

- Current
- Deterred

EARNINGS PER SHARE

85,983,559 72,988,331 28,581,490 314422147
46,294,424 38 (178,884 16,141,242 14,345,884

1,447,456 1,003,474 616,876 434,108
47,741,380 39,082,358 16,758,118 14779692

Nine months period

Three months period

ended September 30, ended September 30,
2023 2022 2023 2022
{Un-audited) (Un-audited)
---------------- (Rupees) (Rupees) -—--m-------+
4,765,084 6,565,641 923,775 597737
54,465,805 36,691,789 22,127,738 13305312
2,481,691 2,209,964 851,246 758,417
61,712,580 45.467,394 23,902,759 153561460
61,712,580 45,467,394 23,902,759 15,561.460
(1,410,991)  (14,027,134) 6,111,034 (2,643,588;
(14,250) (14,250}
60,287,339 31,440,260 29,999,543 12017878
11,313,738 6,521,296 4,733,935 2,151,484
- 1,609,786 - -
. 35,453 .
- 54,497 . .
- 256,670 - -
3,945,143 - -
15,258,881 8,477,702 4,733,935 2,151,484
662,100 194,400 467,700 -
1,560,000 1,560,000 580,000 160,000
648,875 98,795 219,850 7995
2,870,975 1,853,195 1,267,550 167.995
1,396,202 1,325,102
40,060 40,060
{(545,511) - {330,986}
(3,577,434) - (1,498.600)
2,424,010 - 1,332,400
2,560,155 - 649 343
{500,000 - -
(406,027) - (265,599 -
{477,703) {435.469)
919,752 - 816,351
(6,750,625) (1,578,647) (866,284) (945,182
. - - (1323569,
(6,750,625) (1,578,647 (866,284) {2,268,751;




Profit / (1.oss) after tax for the period 13,822,749 (28,311,717) 7,268,852 (10,903,379

(Number of Shares)
Weighted average number of ordinary shares 50,000,000 50,000,000 50,000,000 50,000,000
Farnings / {Loss) per share 0.28 {0.57) 0.15 0.22;

No figure for diluted earnings per shate has been presented as the Company has not issued any instrument which would have an impact on

earnings per share when exercised.
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ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEFTEMBER 34, 2023

32 GENERAL

Figures in the condensed interim financial statements are rounded off to the nearest rupee.

33 DATE OF AUTHORIZATION

This condensed interim financial statements was authorized for issue on
Directors of the Company.

0 - -
20-12-23 by the Board of

N)' / ClAn / Q{L\ﬂ‘:cw .

Dikector Ché’irman




ALPHA INSURANCE COMPANY
LIMITED - WINDOW TAKAFUL
OPERATIONS

FINANCIAL STATEMENTS

{Unaudited)

For the Nine months period ended September 30, 2023



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION OF OPERATOR'S FUND AND PARTICIPANTS'
TAKAFUL FUND (UNAUDITED)

As at September 30, 2023

Operator's Fund Participant’'s Takaful Fund

September 30, December 31, September 30, December 31,

2023 2022 2023 2022
{Unaudited} {Unaudited)
Note {Rupees)
Assets
Property and equipment - -
Intangible assets - -
Investrnents 7 25,000,000
Retakaful recoveries against outstanding claims - -
Takaful / retakaful receivables 10 4,634,126
Deferred wakala expense 17 2,678,106
Deferred commission expense 18 1,006,226
Qard-e-hasna contributed to PTF - -
Salvage recoveries accrued - -
Receivable from PTF 9 4,848,915 -
Advance Taxation - provision less payments 238,484 20,030
Loans and other receivables 8 2,424,010
Prepayments 11 - 8,520,261
Cash and bank 12 24,177,611 5,550,983
Total Assets 57,695,246 21,403,506
Funds and Liabilities
Reserve attributable to:
QOperator's Fund (CPF)
Statutory fund 50,000,000 -
Revaluation reserves - -
Accumylated deficit / Surplus 919,752 -
Balance of Operator's Fund 50,919,752 -
Participant’s Takaful Fund (PTF)
Ceded Money - 500,000
Revaluation reserves - -
Accumulated deficit / Surplus - {387,730)
Balance of Participant's Takaful Fund ! Waqf . 112,270
Qard-e-Hasna - -
Liabilities
PTF Underwriting provisions
Unearned contribution reserve 14 - 7,745,157
Quitstanding claims/benefits (including IBNR) 16 - 25,250
Contribution deficiency reserve - “
Reserve for Unearned retakaful rebate 15 - 168,380
- 7,938,787
Unearned wakala fees 2,678,106 -
Takaful / retakaful payables - 5,946,459
Pavyable to OPF - 4,846,915
Advance Taxation - Payment less provision 1,167,036 -
Other creditors and accruals 13 2,930,352 1,657,075
6,775,494 13,352,445
Total Fund and Liabflities 57,695,246 21,403,506

Contingencies and commitments

The arnexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
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Chief Executive Officer Chairman Director{ Director - ™. \_\\“”
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UNAUDITED)
For the Quarter and Nine months period ended Septermnber 30, 2023

Nine Months ended September  Quarter ended September 30,

2023 2022 2023 2022
Note ~ ~  ===eweees {(Rupees)eseesames cmcemesaes {Rupees)------s-u-

Participant's Takaful Fund
Contribution earned - net of wakala fee 14 2,623,776 1,343,978
Less: Contribution ceded to retakaful 14 (2,997,685) (463,389)
Net contribution revenue {373,908) 880,590
Re-takaful rebate earned 15 9,826 8,626
Net underwriting income (364,082) 889,216
Net claims - reported / settled - IBNR 16 (101,470} (91,470)
Other direct expenses (15,650} (9,343}
(Deficit) / Surplus before investment income (481,203) 788,402
Investment income - B
Other income 22 133,532 118,705
Less: Modarib's share of investment income (49,060) {35,612)
(Deficit) / Surplus for the period {387,730) 871,496
Operator's Fund
Wakala fee 1,396,202 1,325,102
Caommission expense 18 {545,511) (330,986)
General, administrative and management expenses 19 (3,577,434) (2,553,034)

(2,726,743) (1,558,918)
Modarib's share of PTF investment income 40,060 35,612
Investment Income 20 2,424,010 1,332,400
Cther Income 21 2,566,155 649,443
Cede Money Expense {500,000) -
Cther expenses {406,027) (265,598)
Profit Before taxation 1,397,455 192,939
Taxation (477,703) (435,469)
(Loss)/Profit After taxation 919,752 (242,530}

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements,
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Chief Executive Officer Chairman ﬁirector Direafat\ \
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

For the Quarter and Nine months period ended September 30, 2023

Participant's Takaful Fund

{Delicit) f Surplus for the period

Other comprehensive income { (loss) for the period:

Unrealized loss on available for sale securities

Total comprehensive income / {loss) for the period

Operator's Fund

{L.oss) / Profit after tax for the period

Other comprehensive income / {loss) for the period:

Unrealized income on available for sale securities

Total comprehensive (loss) / income for the period

Nine Months ended September  Quarter ended September 30,

2023 2022 2023
-------- {Rupees)---------- cememesmas(RUPEES)
{387,730) - 871,496
(387,730 - 871,496
918,752 - {242,530)
919,752 - (242,530)

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF CHANGES IN FUNDS (UNAUDITED)

For the Nine months period ended September 30, 2023

Operator's Fund

Unrealized gain

/{loss) on Accumulated
Statutory fund  revaluation of . Total
R deficit
available-for-
sale
(Rupees}

Balance as at January 01, 2022 - - - -
Total comprehensive income/ (loss) for the period ended September 30, 2022

Net [ncome/ loss for the period - - - -
Other comprehensive income for the period - - - -
Balance as at September 30, 2022 - - - -
Balance as at January 01, 2023 50,000,000 - - 50,000,000
Total comprehensive income/ (loss) for the period ended September 30, 2023

Net Income/ loss for the pericd - - 919,752 919,752
Other comprehersive income for the period - - - -
Balance as at September 30, 2023 50,000,000 - 919,752 50,919,752

Participant’s Takaful Fund

Unrealized gain

1 {loss} on
revaluation of
available-for- Accumulated
Seed Money sale Deficit Total

Balance as at January 01, 2022 - - - -
Totai Surplus/ (Deficit) for the period ended September 30, 2022
Surplus/Deficit for the period - - - -
Other comprehensive loss for the peried - - - -
Balance as at September 30, 2022 - - - -
Balance as at January 01, 2023 500,000 - - 500,000
Total Surplus/ (Deficit} for the period ended September 30, 2023
Surplus/Deficit for the period - - (387,730) (387,730)
Qther comprehensive loss for the period - - - -
Balance as at September 30, 2023 500,000 - (387,730) 112,270

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.

Chief Executi\;e Officer Chairman Directﬁr Director t ‘\




ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Nine months period ended September 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited (the Operator} has been authorized to undertake Window Takaful Operations (WTQ) on
November 21, 2022 by Securities and Exchange Commission of Pakistan (SECP) under SECP Takaful Rules, 2012 tc carry on
General Window Takaful Operations in Pakistan. The registered office of the Company is situated at 4th Floor, Building # 1-B,
State Life Square, I. |. Chundrigar Road, Karachi.

For the purpose of carrying on the Takaful business, the Operator has formed a Wagf (Participants' Takaful Fund (PTF) on
January 11, 2023 under the Wagqf Deed with a Seed money of Rs. 500,000. The Wagf Deed and PTF Policies (Wagf Rules)
govern the relationship of Operator, Wagf and Participants for management of Takaful operations, investment of Wagf and
Operator's Fund as approved by the Shariah Advisor of the Qperator. The accounts of the Wagf are maintained by the Cperator
in a manner that the assets and liabilities of Wagf remain separately identifiable. The financial statements of the Operator are
prepared in such a manner that the financial position and results from the operations of Wagf and the Operator are shown
separately.

2. BASIS OF PRESENTATION AND STATEMENT OF COMPLIANCE

The Securities and Exchange Commission of Pakistan ("SECP") vide its S.R.0 1416(1)/2019 dated 20th November, 2019 has
prescribed format of the presentation of published financial statements for general takaful operator for takaful business. These
condensed interim financial statements have been prepared in accordance with the format as prescribed by the SECP.

The disclosures made in these condensed interim financial statements have, however, been limited based on the requirements of
the International Accounting Standard 34: 'Interim Financial Reporting' as applicable in Pakistan, provision of and directives
issued under the Companies Act 2017, insurance Ordinance 2000, Insurance Rules 2017, Takaful Rules 2012. In case
requirements differ, the provisions or directives of the Companies Act 2017, Insurance Ordinance 2000, Insurance Rules 2017
and Takaful Rules 2012 have been followed.

These condensed interim financial statements reflect the financial position and results of operations of both the Operator's Fund
{OPF) and Participants’ Takaful Fund (PTF) in a manner that the assets, liabilities, income and expenses of the Cperator and PTF
remain separately identifiable.

This condensed interim financial statements does not include all the information and disclosures required in the annual financiat
statements. The condensed interim financial statements is first time prepared and all the information and disclosures will be
provided in the annual financial statements for the year ending December 31, 2023.

3. BASIS OF MEASUREMENT

These condensed interim financial statements has been prepared under the historical cost convention except for certain financial
assets and liabilities which are stated at fair value or amortised cost as applicable. These condensed interim financial statements
has been prepared using the accrual basis of accounting.

4. FUNCTIONAL AND PRESENTATION CURRENCY

lterms included in these condensed interim financial statements are measured using the currency of the primary economic
environment in which the Company operates. These condensed interim financial statements is presented in Pakistani rupees,
which is the Company's functional and presentation currency.

5. ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial statements are in conformity with approved accounting standards which
requires the use of certain critical accounting estimates. It also requires management lo exercise its judgment in the process of
applying the Company's accounting polices. The estimates / judgments and associated assumptions used in the preparation of
the financial statements are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances,

6. FINANCIAL AND TAKAFUL RISK MANAGEMENT

The financial risk management objectives and policies are the first time adopted by the Company.



7.

10.

1.

12,

13

INVESTMENTS IN ISLAMIC SUKUK BONDS - Held to maturity

September 30, 2023 {Un-audited)

December 31, 2022 (Audited)

Note Cost Impalrment / Carrying Cost Impairment / Carrylng
provision value provision value
(Rupees) (RUPEES) ~-—mrmmmemmemem oo
Government securities
- Sukuk Bond 25,000,000 25,000,000 - - -
25,000,000 . - 25,000,000 - -
Operator's Fund Participant's Takaful Fund
September 30, Decemnber 31, September 30, December 31,
2023 2022 2023 2022
{Unaudited) {Audited)} {Unaudited) {Audited)
{Rupees)
LOANS AND OTHER RECEIVABLES - Considered good
Profit receivable 2,424,010 - - -
Federal excise duty - “ . .
Others - - - -
2,424,010 - - -
RECEIVAELE FROM OPF / PTF
Wakala fee receivable/payable 3,069,097 - 3,069,007 -
Inter fund receivable 1,779,818 - 1,779,818 -
4,848 915 - 4,648,915 -
TAKAFUL / RETAKAFUL RECEIVABLES -
Unsecured and considered good
Contribution due but unpaid - - 4,634,126 -
Less: Provision for doubtful receivables takaful participants' holders - - - -
. - 4,634,126 -
Amounts due from othar takaful /
retakaful operators - - . .
R - 4,634,126
PREPAYMENTS
Prepaid retakaful contribution ceded - - 8,520,261 -
Other prepaid expense . - - -
N - 8,520,261 -
CASH AND BANK
Cash and cash equivalent
Pelicy, revenue stamps and bond papers . - - -
Cash at bank
Profit and loss sharing account 24,177,611 - 5,650,983 -
24,177,611 - 5,550,983 -

The rate of return on profit and loss sharing accounts held with Islamic banks during the period range from 13.0% to 17.1% per annum,

OTHER CREDITORS AND ACCRUALS

Fayable to Alpha Insurance Company Limited
Federal takaful fee

Sales tax on services

Cemmission payable

Auditor's fee

Others

1,582,434 - 21,810 -
- - 98,050 -

. - 1,437,215 -
1,027,799 - - -
320,119 - - -
2,930,352 - 1,557,075 -




16.

17.

18,

19,

20.

21,

22,

23.

30, September 30,
2023 2022 2023 2022
NET CONTRIBUTION
Written gross contribution 6,933,108 - 11,765,135
Add: Uneamed conlribution reserve opening 3,481,129 - -
Less: Unearned contribution reserve ciosing (7,745,157) - (7,745,157}
Coniribution earned 2,669,080 - 4,019,978
Retakaful contribution ¢eded 4,494,730 - 11,517,946
Add: Prepaid retakafut contribution opening 4,488,920 - -
Less: Prepaid retakaful contribution closing (8,520,261) - (8.520,261)
Retakaful expense 463,389 - 2,997,685
Net contribution 2,205,691 - 1,022,293
RE-TAKAFUL REBATE
Retakaful rebate received or recoverable 168,603 - 178,208
Add: Unearned retakaful rebate opening 8,403 - -
Less: Unearned retakafui rebate closing {168,380) - (168,380)
B,626 - 9,826
TAKAFUL BENEFITS / CLAIMS EXPENSE
Benefits / Claims paid or payable 76,220 - 76,220
Less: Outstanding Benefits / claims including IBNR opaning {10,000) - .
Add: Outstanding Benefits / claims Including IBNR clasing 25,250 - 25,250
Benefits / Claims expense 91,470 - 101,470
Less: Retakaful and other recoveries received . -
Less: Retakaful recoveries against outstanding claims - opening - - -
Add: Retakaful recoveries against outstanding claims - closing - - -
Retakaful and other recoveries revenue - - -
Net Takaful Benefits / Claim Expense 91,470 - 101,470
WAKALA FEE - FTF/OPF
Gross wakala fee 2,529,852 - 4,074,308
Add: Deferred wakala cpening 1,473,356 - -
Lese: Deferred wakala closing {2,678,106) - (2,678,106}
Net wakala fee 1,325,102 - 1,396,202
COMMISSION EXPENSE - OPF
Commission paid or payable 916,961 - 1,561,137
Add: Deferred commission opening 420,251 - -
Less: Deferred commission closing {1,006,225) - {1,0086,226)
Commission expense 330,986 - 545,511
GENERAL, ADMINISTRATIVE AND
MANAGEMENT EXPENSES - OPF
Employee benefit cost 1,054,434 1,054,434
Legal and professional charges 534,600 891,000
Professional Charges - IT Raiated 964,000 1,632,000
2,553,034 - 3,577,434
INVESTMENT INCOME - OPF
Islamic securities 1,332,400 - 2,424,010
1,332,400 - 2424010
OTHER INCOME - QPF
Profit on bank deposits 649,443 - 2,566,155
649,443 - 2,566,155
OTHER INCOME - PTF
Profit on bank deposits 118,705 - 133,532
118,765 - 133,532
OTHER EXPENSE - OPF
Auditors' remuneration 122,100 262,500
Shairah Audit Fee 112,500 112,500
Printing & Stationery 15,800 15,800
Bank Charges - OTF 28 57
Cther expenses 15,170 15,170
265,598 406,027

(Unaudited}

Quarter ended September

Nine Months ended




24, SEGMENT INFORMATION

241. PTF

Nine Months ended September 30, 2023 {Unaudited)

Fire Marine, Motor Accident and Bond Other
& aviation & Health classes | Aggregate
property transport
{Rupees)
Grass Contributions (inclusive of
administrative surcharge) 2,926,456 703,398 8,069,350 - - 65,931 11,765,135
Wakala fee (508,517) (8.726) (873.64B) - B (4,311) (1,396,202}
Contribution Earned 1,468,958 26,828 2511699 - - 12.493 4,019,978
Takaful Contirbution ceded Expense {1,067,493) (687,183)  (479.,656) - - (763,353} (2,997,685}
Net Contribution after wakala fee (108,052) (669,081} 1,158,396 - - {755,171) {373,908}
Rebate from re-takaful 5472 - 4,354 - - - 9,828
Net Revenue (102,580) (669,081) 1,162,750 - - (755,171) {364,082}
Takafu! claims (250} - {101,220) - - - {101,470}
Takaful claims recoverd from retakaful operator - - - - - - .
Net claims {250} - {101,220} - - - {101,470)
Girect Expense (3.893) (936) (10,734) - (88) {15,650}
Net takaful claims & expenses {4,143} (936)  (111,854) - - (88} (117,120)
Underwriting result (108,723) (670,017} 1,050,796 - - {755,258) {481,203)
Invesiment income -
Other income 133,532
Less: Mudarib fee {40,0860)
Qther Expense -
93,473
Surplus/(defecit) for the period (387,730)
24.2. OPF Nine Months ended September 30, 2023 {Unaudited)
Fire Marine, Motor Accident and Bond Other
& aviation & Health classes | Aggregate
property transport
(Rupees)
Wakala Fee 509,517 8,725 B73,648 - 4311 1,396,202
Commission Expense (298,426) (5,154)  (280,69%) - - (1.232) (545,511)
Management {889,850) (213.883) (2,453,654) - - {20,048y  {3,577.434)
(638,760} (210,311} (1,860,705) . (16,968}  {2,726,743)
Investmeant income 2,424,010
Mudarab Share 40,060
Other income 2,566,155
Ceded Money Expense {500,000)
Gther Expense (40G,027)
4,124,198
Taxation {477,743)
Profit / (loss) afer taxation 919,752
Corparate Segment Assets 165,841 23,333 230,115 - - 962 424,251
Corporate Unallocated Assets 57,274,995
165,841 23,333 230,115 - - 962 57,695,246
Corporate Segment liabilities 576,886 44,988 847,826 - - 3.658 1,473,356
Corporate Unallocated liabilities 5,302,138
576,586 44,988 847,826 - - 3,656 6,775,494

Vol




25,

26.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on
Directors of the Company.

GENERAL

Figures have been rounded off to the nearest rupee.

20-42-23

by the Board of

Chief Executive Officer Chairman Dire:'(or

AL




