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. Alpha

e Insurance Company Limited

(A subsidiary of State Life Insurance Corporation of P

N

Directors’ Review

We are presenting the unaudited interim condensed financial statements of the Company for the Nine
months period ended September 30, 2024.

Business Overview:
The summarized results for Nine months are as follows:

Quarter ended September 30 Nine Months ended September 30

2024 2023 2024 2023
(Rupees)

Premium Written 154,877,267 109,316,064 421,034,595 252,363,988
Net premium revenue =~ 92,104,597 65,362,325 275,471,579 163,969,213
Net insurance claims (66,341,644) {49,503,544) {140,869,710) {90,868,511)
Management expenses {37,836,064) (28,581,490) {128,147,069) (85,983,559)
Underwriting profit / (loss) (39,328,996) {26,070,358) (76,102,268) (52,673,771)
Net investment income 21,296,743 29,999,543 79,428,344 60,287,339
Other income 14,619,613 4,733,935 26,541,010 15,258,881
Profit / {(Loss) before tax from takful 3 § 5 2
operations - Operator's Fund 2,806,077 816,351 9,013,037 919,752
Profit / (loss) before tax (4,768,807} 7,318,786 25,147,823 19,653,622
Profit / (loss) after tax {1,698,428) 7,268,853 18,954,548 13,822,749
Earning per share (EPS) {0.03) 0.15 0.38 0.28

During the nine months period ended September 30, 2024, there was a notable increase of 67 percent in
gross premiums as compared to the same period of the previous year. Furthermore, the net premium also
experienced a significant rise of 68 percent. Though underwriting losses increased by 44 percent, however,
it remained low as percentage of net premium.

Management expenses, during the period under review, increased by 49 percent. Investment income
witnessed a growth of 32 percent, whereas other income was increased by 74 percent, as most of the funds
reamined parked with banks due to high rate of return. As a result, overall profitability of the company was
increased by 37 percent while compared with the corresponding period of the previous year. Earning per
share of the company was aso increased by the same ratio as the average number of ordinary shares (fully
paid) remained same during the period. The overall positive development indicates that the company
experiencing growth, and the managenet remains optimistic.

In conclusion, the Board of Directors would like to express their gratitude to our esteemed customers,
shareholders, the Securities and Exchange Commission of Pakistan, as well as the management and staff
for their unwavering trust, support, and dedication. Their continued efforts and hard work have heen
instrumental in the company's progress.
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\- / C~_)u_7 ‘Qdu—m«
Dr. Syed Arif Hussain Mr. Tarig Ikram
Chief Executive Officer Chairman -

Karachi : Tuesday December 31, 2024

Head Office:

Building No. 1-B, State Life Square,

Off. I.I. Chundrigar Road, Karachi-74000.
Tel: 021-32416041-45 Fax:021-32419968
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ALPHA INSURANCE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2024
September 30, December 31,
2024 2023
(Un-audited) (Audited)
Note -—--—--——-—- (Rupees) ----==cmcmemmnan
Asgsets
Property and equipment 7 23,691!308 17,610,267
Intangible assets 8 180,269 315,773
Investments
Equity securities 9 213,259,107 165,355,174
Debt securities 10 439,084,484 298,554,200
Loans and other receivables 11 79,848,404 17,192,556
Insurance / Reinsurance receivables 12 170,876,983 137,546,331
Reinsurance recoveties against outstanding claims 104,440,644 101,275,592
Salvage recoveries accrued - -
Deferred Commission Expense / Acquisition cost 24 28,725,995 24,951,808
Deferred taxation - 1,059,927
Taxation - payment less provisions A 14 83,251,859 79,230,407
Prepayments 15 43,458,873 47,285,919
Cash and bank 16 157,906,359 315,367,626
1,344,724,285 1,205,745,580
Total Assets of Window Takaful Operations - Operator's Fund 71,175,661 65,196,853
Total Assets 1,415,899.946 1,270,942,433
Equity and Liabilities
Capital and reserves attributable to Company's equity holders
Ordinary share capital 500,000,000 500,000,000
Reserves 17 91,872,677 61,726,567
Unappropriated profit 175,367,322 156,412,774
Total Equity 767,239,999 718,139,341
Liabilities
Underwriting provisions
Outstanding claims including IBNR 23 259,545,437 216,793,824
Unearned premium reserves 22 180,458,592 116,171,934
Premiuvm deficiency reserves 18 16,096,869 5,215,362
Unearned Reinsurance Commission 24 2,122,874 1,291,035
Retirement benefit . - .
Premium received in adwvance 10,817,535 13,577,864
Deferred tax liability 13 12,357,365 -
Insurance / Reinsurance Payables 19 50,224,862 92,049,713
Other Creditors and Accruals 20 105,143,236 95,389,734
636,766,769 540,489,466
Total Liabilities of Window Takaful Operations - Operator's Fund 11,893,178 12,313,626
Total Liabilities 648,659,947 552,803,092
Total Equity and Liabilities 1,415,899,946 1,270,942,433
Contingencies and commitments 21
The annexed notes 1 to 33 form an integral part of these financial statements.
Chief Executzvc Officer Digector Chairman

/g



ALPHA INSURANCE COMPANY LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED SEPTEMBER 30, 2024

Net insurance premium

Net insurance claims
Premium deficiency
Net commission and other acquisition costs

Insurance claims and acquisition expense

Management Expenses
Underwriting results

Investment income
Other income
Other expenses

Results of operating activities

Finance costs
Profit before tax

Profit / (Loss) before tax from
takaful operations-Operator's Fund
Income tax expense

Profit / (Loss) after tax

Earnings / (Loss) after tax per share - Basic and Dilured

The annexed notes 1 to 33 form an integral part of these financial statements,

Chief Executive Officer

Notes

22

23
15
24

25

26
27
28

30

Nine Months Period Three Months Period

Ended September 30, Ended September 30,

2024 2023 2024 2023

(Un-audited) (Un-audited}
(Rupees)

275,471,579 163,969,213 92,104,597 65,362,325
(140,869,710) (90,868,511) (66,341,644) (49,503,544)
(10,881,507) (578,048) (4,323,653) (67,553)
(71,675,561) (39,212,866) (22,932,232) (13,280,096)
(223,426,778) (130,659,425) (93,597,529) (62,851,193)
(128,147,069) (85,983,559) (37,836,064) (28,581,490)
(76,102,268) (52,673,771) (39,328,996) (26,070,358)
79,428,344 60,287,339 21,296,743 29,999,543
26,541,010 15,258,881 14,619,613 4,733,935
(3,014,924) (2,870,975) (1,138,567) (1,267,550)
102,954,430 72,675,245 34,777,789 33,465,928
26,852,162 20,001,474 (4,551,207) 7,395,570
(1,704,339) (347,852) (217,600) (76,784)
25,147,823 19,653,622 (4,768,807) 7,318,786
9,013,037 919,752 2,806,077 816,351
34,160,860 20,573,374 (1,962,730} 8,135,137
(15,206,312) (6,750,625) 264,302 (866,284)
18,954,548 13,822,749 (1,698,428) 7,268,853
0.38 0.28 (0.03) 0.15

Dikrector

o Qe
piag

Chairman




ALPHA INSURANCE COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2024

Note

Profit / (Loss) after tax

Other comprehensive income [/ (loss)

Unrealized gain/ (loss) on available-for-sale investments
Related deferred tax
Other comprehensive incom / (loss) for the period

Total comprehensive income / (loss) for the period

subsequently

Nine Months Period Ended Three Months Period Ended

The annexed notes 1 to 33 form an integral part of these financial statements.

Chief Executive Officer

X

September 30, September 30,
2024 2023 2024 2023
(Un-audited) (Un-audited)

2 m-- (Rupees)

18,954,548 13,822,749 (1,698,428) 7,268,852
30,146,110 (38,586,317} 11,444,769 733907
30,146,110 (38.586,317) 11,444,769 733,907
49,100,658 (24,763,568) 9,746,341 8,002,759

o

Chairman

irector



ALPHA INSURANCE COMPANY LIMITED
FOR THE YEAR ENDED SEPTEMBER 30, 2024

September 30, September 30,

2024 2023
(Un-audited)
Note ---eoeooomneoeom-—- (Rupees) ------oomomommmees
Operating Cash flows -
) Underwriting activitdes
‘Insurance premiums received 376,536,375 259,703,910
Reinsurance premium paid (119,274,163) (11,829,140)
Claims paid 23 (116,054,636) (78,788,897)
Reinsurance and other recoveries received 14,771,488 9,540,700
Commission paid (64,037,378) (38,510,021)
Commission received 3,706,799 1,632,734
Management expenses paid (128,152,324) (86,976,667)
Net cash flow used in underwriting activities (32,503,839) 54,772,619
b) Other operating activities
Tncome tax paid 173,398 (6,846,553)
Other operating paymnents (3,014,924) (34,944,518)
Other operating receipts 7,747,559 -
Net recipt/ (payment) to Window Takaful Operation 2,112,979 (50,000,000
Loans advanced (62,655,849) (7,449,858)
Net cash flow used in other operating activities (55,636,837) (99,240,929)
Total cash flow used in all operating activities (88,140,676) (44,468,310)
Investment activities
Profit / return received 76,734,798 54,894,145
Dividend received 13,404,819 4,765,084
Payment for investments 36 (290,205,929) (38,319,383)
Proceeds from investments 140,000,000 -
Fixed capital expenditure (8,749,940) -
Proceeds from sale of property and equipment 1,200,000 (1,079,703)
Total cash flow generated from investing activities (67,616,252) 20,260,143
Financing activities
Lease payments 1 (1,704,339)| 1 (3,570,1 ?4)'
Total cash flow used in financing activities (1,704,339) (3,570,174
Net cashflow from all activities (157,461,267) (27,778,341)
Cash and cash equivalents at the beginning of the year 16 315,367,626 125,445,975

Cash and cash equivalents at the end of the year 16 157,906,359 97,667,634




ALPHA INSURANCE COMPANY LIMITED
FOR THE YEAR ENDED SEPTEMBER 30, 2024

September 30, September 30,

2024 2023
(Un-audited)
mmmmmememenenmma—- (Rupees) -o-cesmmmmmmemenn.
Reconciliation to Profit and Loss Account .
Operating cash flows (88,140,676) (44,468,310)
Depreciation expense (2,668,897) (3,940,527)
Profit on disposal of property and equipment 1,199,998 -
Amortisation (135,504) -
Finance costs (1,704,339) .
Dividend income 13,404,819 4,765,084
Other Investment Income 66,023,525 55,522,255
Other income 18,793,451 15,258,881
Increase / (decrease) in assets other than cash 108,039,025 208,141,074
(Increase) / decrease in liabilides other than borrowing (95,856,854) (221,455,708)
Profit / (Loss) after taxation - 18,954,548 13,822,749
‘The annexed notes 1 to 43 form an integral part of these financial statements.
N
Chief Exec\uﬁve Officer Dyrector l('J:h::lilrmzﬁm.
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ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTEHS PERIOD ENDED SEPTEMBER 30,2024

1

31

3.2

3.3

34

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited ("the Company") was incorporated in Paks
public limited company and registered as a non-life nsurance company by the Securities and Exchange Commission of Pakistan (SE

on December 24, 1951 under the Indian Companics Act VI 0f 1913 as 2
oP) under the
Insurance Ordinance, 2000, The Company is engaged in providing non-life insurance business comprising fire, marine, motor, health, credit and suretyship

and miscellancous. The Company commenced its commercial operations on January 23, 1952,

The registered office of the Company is situated at 4th Floor, Building # 1-B, State Life Square, fL Chundrigar Road, Karachi. 'The Company has 9
{December 31, 2023 9) branches in Pakistan, The parent entity of the Company is State Life lnsurance Corporation of Pakistan holding 95.15% (December
31, 2023: 95.15%) shares of the Company.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for
interdim fnancial reporting. The accouating and teporting standards as applicable in Pakistan for interim financial reporting comprise of Internadonal

Aceountng Standard (1A3) 34, [nrerim Financil Reportng, issued by the Inteenational Accountng Standards Board {IASDE) as notified under the
Companies Act, 2017; and provisions of and directives issued under the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules 2017, and
Inswance Accounting Regulatons, 2017, Where the provisions of and directives issued under the Companies Act, 2017, Insurance Ordinance, 2000,
Insurance Rules 2017 and Insurance Accounting Regulations, 2017 differ with the requirements of TAS 34, the provisions of and directives issued under the
Companics Act, 2017, Insurance Ordinance, 2000, Tnsurance Rules 2017 and Insurance Accouating Regulations, 2017 have been followed.

BASIS OF PREPARATION

These condensed interim Anancial starements do oot include all the information and disclosures required i the annual financial statements, and should be
vead in conjunction with the Company’s annual financial statements for the year ended December 31, 2023,

The figures in the condensed interim profit and loss account and other comprehensive income, condensed interim cash flow statement and condensed
interim statement of changes in equity together with the relevant notes to the condensed interisn financial statements for the nine -moaths period ended
September 30, 2024 are nor audited.

BASIS OF MEASUREMENT

"These condensed interim financial statements has been prepared under the historical cost convention except for certain financial assets and liabilities which
are stated at fair value or amortsed cost as applicable. [n addioon, oblipation in respect of scaff retirement benefits 15 carned at present value,

These condensed mtedm financial statements has been prepared using the acerual basts of accounting,
SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS

There is no sigmificant events and wansactons dunng the perod.

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in these condensed interim financial statements are measured wsing the currency of the primary economic environment in which the
Company operates. These condensed interim financial statements is presented in Pakistani rupees, which is the Company's functional and presentation
currency.

STANDARDS, AMENDMENTS AND INTERPRETATIONS TO APPROVED ACCOUNTING STANDARDS
Standards, amendments and interpretations to the published standards that are relevant to the company and adopted in the current period

There are cerwain new and amended standards, interpretations and amendments that are mandatory for the Company’s accounting periods beginning on or
after 01 January 2024 but are considered not to be relevant or do not have any significant effect on the Company's operations and therefore not detailed in
these unconsolidated condensed interim financial statements,

IASB effective date
Standard or Interpretation (Annual periods beginning
on ot after)

IFRS 1 First-time Adoption of Tntematonal Finaneial Reporting Standacds January 1, 2024




ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMBER 30,2024

3.4.2

wn

7.1

Standards, amendments and interpretations to the published standards that may be relevant but not yet effective and not early adopted by the
Company

The following standasd, amendments and interpretations with gespect to the approved accounting standarth an applicable in Pakistan would be cffective
from the dates mentioned below against the respective standard or interpretation:

Effective Date

Standard or Interpretation {Annual periods beginning
L on or after)
Sale or Contribution of Assets between an Investor and its Associate or foint Venture - Not yet finalized

Amendment to TFRS 10 and TAS 28

Lack of Bxchangeability Amendment 1o [AS 21 January 1, 2025

Pursuant to the requirements of Securities and Fxchange Commission of Pakistan SRO 1715 (IV2023 dared 21 November 2023 IFRS 17 "Insurance
Contracts”, is applicable to the companies engaged in insusance/ takaful and re-insurance re-takaful business from financial years commencing on or after 01
January 2026

IFRS 17, replaces TFRS 4 Insuzance Contacts. ‘I'he new standard will apply to all entities that issue insurance and reinsurance contracts, and o all entities
that hold reinsurance concracts. This standard requires entities to identify contracts and its terms and to assess whether they meet the definition of an
insurance contract or includes components of an insurance coateact Insurance contracts are required to account for under the recognition derecognition of
IFRS-17. Companies subject to the requirement of SRO will also be required o adopt requirements of IFRS-9 from the date of transition. On initial
application of [FRS 17, comparauve information for insurance contracts is restated in accordance with [FRS 17, whereas comparative information for
related Ginancial asscts might not be restated in accordance with IFRS 9 if the insurer is mitially applying IFRS 9 at the same date as [FRS 17. The Company
is in the process of assessing the impact of ihese Standards, amendments and iterpretations to the published standards on the financial statements of the
C{]]ﬂpi:ﬂy,

SECP through its $.8.0.506((/2024 has directed that the applicability period of optional temporacy exemption from applying 1'RS 9-Financial Instrument as
given in para 204 of [FRS 4Insurance Conteacts is extended for annual periads beginning berfore 01 January 2026, subject to fulliling the same conditions
as are prescribed by para 208 of TFRS 4.

Further, following new standards have been issued by TASE which are yet 1o be notified by the SECP for the puzpose of applicability in Pakistan.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The significant accounting policies and methad of computation adopted for the preparation of this condensed interim financial statements are consistent
with those applied in the preparation of the annual financial statements of the Company for the year ended December 31, 2023,

Certain amendments and interpretations o approved accounting standacds became effective during the period were aot relevaat to the Company's
operation and do not have any impact on accounting policies of the Company.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and habilities, income and expenses. Actual results may differ from these estimates and
that such estimates and judgments are continually cvaluated based on historical experience and expectations of future events that are believed to be
reasonable under the circumstances.

‘T'he sipnificant judgments made by management in applying the Company's accouating policies and the key sources of estimation uncertainty were the same
as those that applied to the annual financial statements as at and for the year ended December 31, 2023,

INSURANCE AND FINANCIAL RISK MANAGEMENT

The Company's insurance and financial risk management objectives and policies are consistent with those disclosed in the fnancial statements for the year
ended December 31, 2023,

September 30 December 31,
PROPERTY AND EQUIPMENT 2024 2023
Note (Un-audited) (Audited)

------------ (Rupegs) =-===n-m==
Operating assets i 11,073,529 3,466,715
Right-of-use assers 7.2 12,617,779 14,143,532

23,691,308 17,610,267
Operating assets
Opening book value 3,466,715 3,793,603
Add: Additions during the period/year 741 8,749,940 1,279,450
Less: Disposals during the period,/year (1,847,800) -

10,368,855 5,073,053
Add: Depreciation on Disposal 1,847,798 -
Less: Depreciation for the period/ year (1,143,124) {1,606,338)

11,073,529 *3,466,715




ALPHA INSURNCE COMPANY LIMITED

NOTES TQ THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMBER 30,2024

7141  Addition during the period - Cost

Motor Vehicles 7,730,860 -
Computer and accessarics 922,680 383,050
Furnituee and fixrures - -
Electrical Installanons 96,400 596,400
8,749,940 1,279,450
72 Right-of-use assets *
Balance as at January 01, 2024 14,143,552 3,347,962
Add: Additions during the period/year - 14,143,552
Less: Disposals during the period/year -WDV - -
14,143,552 17,491,514
Depreciation charge for the pedod fyear {1,525,773) (3,347,962
Balance as at September 30, 2024 12,617,779 14,143,552
8 INTANGIBLE ASSETS
Opening book value 315,773 496,897
Add: Additions durdag the period - -
Less: Deledons during the period - -
315,773 496,897
Less: Amortization for the period (135,504) (181,124

T 180,269 315,773




ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMBER 30,2024

9 INVESTMENTS IN EQUITY SECURITIES

September 30, 2024 (Un-audited) December 31, 2023 {Audited)
Available for sale Cost Impairment, Carrying Cost Impasrment/ Carrying
provision value provision value
{Rupees) SO (Rupecs)
Listed equity securines 111,306,037 (13,114,08T) 98,191,950 11306,047 (18,558,706) 02,747,534
Unrealized gain - - 115,067,157 & = - T2407,833
111,306,037 (13,114,087) 213,259,107 181,506,047 {18,558,706) 165,355,174
10 INVESTMENTS IN DEBT SECURITIES
September 30, 2024 (Un-audited) December 31, 2023 (Audired)
Held 10 marturity Note Cost Impairment/ Carrying Cost Impaicment, Carrying
provision vilue provision value
(Rupees) R T
Government securities
- Palastan mvestmens bonds 101 94,571,300 - 96,599,151 221,790,180 = 233,920,564
- Treasury bills 10.2 334,123,360 - 342,485,333 58,332,170 - 64,633,630
428,604,660 - 439,084,484 280,122,350 - 208554200

10.1  Dakistan investment bonds have face value of Rs, 94571 million (macket value of Rs. 96.599 million [2023: face value of Rs. 221.79 million {matket value of Rs. 233920 million)].
These carey mark-up ranging from 9.3% o 10%% (2023 9.3% to 10%) per annum and will mature betaeen 2024 and 2029

10.2  Masket treasury bills have face value of Rs. 334.123 million (macket value of Rs, 342485 million) [2023: face value of Rs, 58,332 million (markec value of Rs, 64.633 million)].
These carry mack-up at 12.46% to 14.95% (2023 8.06% to 9.56%) per annum and will mature m 2023,

September 30 December 31,
2024 2023
11 LOANS AND OTHER RECEIVABLES {Un-audited) {Audited)
(Rupees)

Receivable [rom Window Takaful -OPF 1,242,402 3,166,670

Receivable from Window Takaful -PTF 2,425,070 -
Accrued investmen| meome 765,485 6,048,067
Security depaosit 60,305,120 305,120
Advance to supplier 10,416,754 5,983,835
Advance apuinst commission 1,657,854 22,855
Loans to employees 1,108,815 408,603
Federal insurance fee 786,686 264,963
Orther receivables 1,140,218 39244

79,848,404 17,192,556




ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMBER 30,2024

September 30, December 31,

2024 2023
12 INSURANCE / REINSURANCE RECEIVABLES (Un-audited) (Aundired)
- Unsecured and considered good Notes SRR € 712 -1} e —
Due from insurance contract holders 72,625,841 52,294,157
Less: provision for impairment of receivables from insurance 2 4
contract holders (26,665,767) (25,320,531)
45,960,074 26,073,626
Due from other insurers / reinsurers 159,145,439 141,851,233
Less: provision for impairment of due from other
insurers / reinsurers (34,228,530) (31,278,528)
124,916,909 110,572,705
170,876,983 137,546,331
13 DEFERRED TAXATION
Deferred debits arising in respect of :
Accelerated tax depreciation on fixed asscts (35,697) 881,300
Lease labilities 3,805,395 4,101,630
Provision apainst premium due but inpaid 7,733,072 7,342,954
Provision for diminution in value of investment 3,803,085 5,382,025
Provision against amount due from other insurers/ reinsurers 9,926,274 9,070,773
Deferred credits arising due to:
Right-of-use assets (3,659,156) (4,101,630)
Provision for employees' benefits plan (560,863) (560,863)
Unrealized loss on revaluation of AFS (33,369,475) {21,056,272)
(12,357,365) 1,059,927
14 TAXATION - Payment less provision
Opening Balance 79,230,407 11,932,083
Tax paid including deducted at source 4,021,452 19,262,588
Provision for taxation (15,206,312) (17.964,264)
Closing Balance 83,251,859 79,230,407
15 PREPAYMENTS
Prepaid reinsurance premium ceded 43,458,873 47,285,919
43,458,873 47,285,919
16 CASH AND BANK
Cash and Cash Equivalent
- Cash in hand 144,833 =
- Policy & Revenue stamps, Bond papers 1,258,463 253,717
Cash at bank
- Current accounts (5,222,555) 37,367,430
- Savings accounts 16.1 161,725,619 277,746,479
157,906,359 315,367,626
16.1 The rate of return on profit and loss savings account maintained at various banks range from 14% to 20.25% per annum (2023: 14% to
20% per annum).
September 30, December 31,
2024 2023
17 RESERVES Note (Un-audited) (Audited)
Capital reserve (Rupees) --=mmmm-nmev
Reserve for exceptional losses 17.1 3,355,000 3,355,000
Revenue reserves
General reserve 6,820,000 6,820,000
Unrealised appreciation on 'available for sale’ investments 81,697,677 51,551,567

91,872,677 61,726,567




ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMBER 30,2024

17.1

13

19

20

20.1

20.2

21
211

21,11

21.2

The reserve for exceptional losses represents amounts set aside dll December 31, 1978 to avail deduction thereof in computing taxable
income, as allowed previously under the old Income Tax Act of 1922, After the introduction of the Repealed Income Tax Ordinance,
1979, which did not permit the said deduction, the Company discontinued the sctting aside of amounts thereafter as reserve for
exceptional losses.

September 30, December 31,

. 2024 2023
PREMIUM DEFICIENCY RESERVES Note (Un-auditEdI)( (Audited)
mmmmmmeeme- (RUpeEES) ~mmmsmenan

Opening balance 5,215,362 9,297,359
Provision for the period (reduction)/appreciation 10,881,507 (4,081,997)
Closing balance 16,096,869 5,215,362
INSURANCE/REINSURANCE PAYABLES
Due to other insurers / reinsurers 9,514,027 53,907,998
Cash margins against performance bonds 40,710,835 38,141,715

50,224,862 92,049,713
OTHER CREDITORS AND ACCRUALS
Agents commission payable 67,439,152 53,151,821
Federal Excise Duty / Sales tax 2 7,836,097 11,948,097
Lease lability 201 13,122,051 14,143,552
Sindh Workers' Welfare Fund 202 2,197,746 2,197,746
Salaries and wages payable (153,122) 372,052
Accrued expenses 2,701,921 2,604,325
Compensated absences 3,542,498 3,542,498
Income tax labilides @ 145,335
Other tax payables 268,509 67,797
Unpaid and Unclimed Dividend 3,001,450 3,001,450
Accounts payable for goods & services 1,579,883 906,255
Other creditors & accruals 3,607,052 3,308,800

105,143,236 95,380,734
Lease Liability
Current 3,915,003 1,838,099
Non=Cutrent 9,207,048 12,305,453

13,122,051 14,143,552

The Finance Act, 2008 introduced amendments to the Workers' Welfare Fund (W'WTF) Ordinance, 1971 whereby the definition of
industrial establishment was extended. The amendments were challenged at various levels and conflicting judpments were rendered by
the Lahore High Court, Sindh High Coutt and Peshawar High Coure.

The Honorable Supreme Court of Pakistan vide its judgment dated 10 November 2016, has upheld the view of Lahore High Court and
decided that WWF is not a tax and hence the amendments introduced through Finance Act, 2008 are ultra-vires to the Constitution,

The Federal Board of Revenue has filed Civil Review Petitions in respect of above judgment with the prayer that the judgment dated
November 10, 2016 passed in the Civil Appeal may kindly be reviewed in the interest of justice.

In view of the above, on prudent basis the management has decided not to reverse charge for W\ recorded for the years up to 2015
amounting to Rs. 2.198 million.

CONTINGENCIES AND COMMITMENTS
Contingencies
There are no material changes in the status of contingencies as same reported in note 21.1 to the financial statements of the Company

for the year ended December 31, 2023, excepts specified below:

Various claims amounting to Rs. 60.48 million (2023:Rs. 74.575 million) has been lodged by various parties against the Company. The
Company has not acknowledged these claims as the management considers thar the company is not liable to settle the amount.

Commitments

There are no commitments as at June 30, 2024 and December 31, 2023,



ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMEBER 30,2024

23

24

25

MNotes

NET INSURANCE PREMIUM

Written Gross Premium

Add: Unearned premium reserve opening

Less: Uncarned premium reserve closing
Premium carned

Less: Reinsurance prermum ceded

Add: Prepaid reinsurance premium opening

Less: Prepaid reinsurance premium closing 15
Reinsurance expense

NET INSURANCE CLAIMS EXPENSE

Claims pad
Add: Outstanding claims including IBNR closing
Less: Outstanding clums including IBNR 6pening
Claim expense

Less: Reinsurance and other recovenes received
Add: Reinsurance and other recoveries in

respect of outstanding claims - closing
Less: Reinsurance and other recoveries in

respect of outstanding claims - opening

Remsurance and other recoveries revenue

NET COMMISSION / ACQUISITION COST

Commission pad or payable
Add: Deferred commussion expense opening
Less: Deferred commission expense closing
Net Commission
Less: Commussion received or recaverable
Add: Unearned Reinsurance commission opening
Less: Unearned Reinsurance commission closing
Commission from reinsurance

Notes

MANAGEMENT EXPENSES

Employees benelit cost 25.1
Traveling expensc

Advertisement & sales promotion

Printing and stationery

Depreciation

Amortization expense

Rent, rates and raxes

Legal and professional charges - business related
Lilectnicity, gas and water

Bntertainment

Vehicle ranning expenses

Office repair and maintenance

Bank charges

Postages, telegrams and telephone

Nine months period

Three months period

ended September 30, ended September 30,
2024 2023 2024 2023
(Un-audited) (Un-audited)
—————————— -- (Rupees) {Rupees) ~——=-m-mmmmmmmmm
421,034,595 252,363,988 * 154,877,267 109,316,064
116,171,934 85,324,267 .146,528,063 08,727,699
(180,458,592) (124,485,360) (180,458,592) (124,485,360)
356,747,937 213,202,889 120,946,738 83,558,397
77,449,312 55,353,112 28,014,960 22,757,723
47,285,919 27,073,841 44,286,054 28,631,626
(43,458,873) {33,193,277) (43,458,873) (33,193,277)
81,276,358 49,233,676 28,842,141 18,196,072
275,471,579 163,969,213 92,104,597 65,302,325
116,054,636 78,788,897 50,657,818 57,971,782
259,545,437 278,272,459 259,545,437 278,272,459
(216,793,824) (210,329,362) (237,334,887) (243,911,104
158,806,249 146,731,994 72,868,368 92,333,137
14,771,488 9,540,700 4,574,223 9,116,080
104,440,644 138,017,226 104,440,644 138,017,226
(101,275,592) (91,694,443) (102,488,142) (104,303,713)
17,936,539 55,863,483 6,526,725 42,829,593
140,869,710 90,368,511 66,341,644 49,503,544
78,324,708 44,467 464 29,361,701 18,012,699
24,951,808 15,115,328 23,517,414 15,170,486
(28,725,995) (19,488,789) (28,725,995) (19,488,789)
74,550,521 40,004,003 24,153,120 13,694,396
3,706,799 1,632,734 1,651,282 1,114,430
1,291,035 475937 1,692,480 527,404
(2,122,874) (1,227,5534) (2,122,874) {1,227,534)
2,874,960 881,137 1,220,888 414,300
71,675,561 39,212 866 22,932,232 13,280,096

Nine months period
ended September 30,

Three months period
ended September 30,

2024

2023

(Un-audited)

-=m--mmmmem- (Rupees)

72,518,159
1,486,402
1,293,538
1,325,476
2,668,900

135,504
3,226,748
7,326,722
3,418,980
2,563,111

18,267,105
1,643,159

147,008
1,478,531

47,741,880
718,035
471,010

1,847,983
3,805,023
135,504
145,690
3,299,186
2,776,044
1,136,788
14,183,203
2,017,672
262,854
1,253,514

2024 023
(Un-audited)
(Rupees) —-----mmm--mv

24,173,739 16,758,118
628,044 236,761
194,399 15,850
299,416 466,027
432,830 1,362,607
45,281 45,281
1,019,330 (188,561)
1,989,402 865,906
1,785,027 1,387,702
1,236,960 495,013
6,007,591 5,544,376
419,617 509,930
44,282 105,177
452,980 432,612
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26

27

28

29

30

Traning & Development
Annual supervision fee SECP
Bad and doubtful debts
Co-insurance service charges
Insurance charges

Miscellaneous

Employee benelit cost

Salaries, allowance and other benefits
Charges for post employment benefit

INVESTMENT INCOME

Income from equity securities - available for sale

Dividend mcome

Income from debt securities - held to maturicty
Return on government securities

Amortization of discount on government
securities

Total investment income

Less: Reversal / (Impairment) in value of available for

sale securities- equily securities

MNet investment income

Notes

OTHER INCOME

Income from financial assets
Feturn on bank balances

Income from non-financial assets
Gain on sale of fixed asset
Liablity no longer payable

OTHER EXPENSES

Auditors' remuneration
Directors' Fees
Tees & Subscription

INCOME TAX EXPENSE

For the period

- Current

-Prior Year

- Deferred tax Income

EARNINGS PER SHARE

Profit alter tax for the period

Weighted average number of ordinary shares
g 1

Basic/Diluted earnings per share {(Rupees)

- 175,386 - 175,386
236,814 195,240 H -
4,295,238 2,577,426 (4,396,971) (1,443,191)
5,868,146 3,102,657 5,026,079 2,149,022
205,775 267,757 131,625 20,293
41,753 (129,383) {1,653,567) (365,818)
128,147,069 85,983,559 * 37,836,064 28,581,490
69,944,757 46,294,424 23,170,215 16,141,242
2,573,402 1,447,456 1,003,524 616,876
72,518,159 47,741,880 24,173,739 16,758,118
13,404,819 4,705,084 3,877,185 923,775
57,941,347 54,465,805 18,076,031 22,127,738
2,637,559 2,481,691 1,000,683 851,246
73,983,724 61,712,580 22,953,899 23,902,759
73,983,724 61,712,580 22,953,899 23,902,759
5,444,619 (1,425,241) (1,657,156) 6,096,784
79,428,343 61,287,339 21,296,743 29,999,543
Nine months period Three months period
ended September 30, ended September 30,
2024 2023 2024 2023
(Un-audited) (Un-audited)

—————————— (Rupees) (Rupees) —----s-mcmmmumm
18,793,451 11,313,738 7,672,053 4,733,935
1,199,998 = 399,999 -
6,547,561 3,945,143 6,547,561 -
26,541,010 15,258,881 14,619,613 4,733,935

484,600 662,100 - 467,700
2,440,000 1,560,000 1,324,664 580,000
90,324 (48,875 (186,097) 219,850
3,014,924 2,870,975 1,138,567 1,267,550
14,102,224 (6,750,625) (1,756,310) (866,284)

1,104,088 b 1,492,008 =
15,206,312 {6,750,625) (264,302) (866,284
18,954,548 13,822,749 (1,698,428) 7,208,852
{(Number of Shares)

50,000,000 50,000,000 50,000,000 50,000,000
0.38 0.28 (0.03) 0.15
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ALPHA INSURNCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MOTHS PERIOD ENDED SEPTEMBER 30,2024

32 GENERAL
Figures in the condensed interim financial statements are rounded off to the nearest rupee.
33 DATE OF AUTHORIZATION

This condensed interim financial statements was authorized for issue on Dec 31, 2024 by the Board of Directors of the

Company.
/ T ©
Chief Executive Officer Diredt Dire*tor Chairman
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEBER 34, 2024

ASSETS
Investments

Debt securities
Takaful / retakaful receivables
Deferred Wakala expense
Deferred commission expense
Receivable from OPF/PTF
Advance and other receivables
Taxation - payments less provision
Prepayments
Cash and bank
Total Assets

EQUITY AND LIABILITIES

Capital and reserve attributable to:
Operator's Fund (OPF)

Statutory fund

Retained earnings

Total Shareholders Equity

Patticipants' Takaful Fund (PTF)

Seed money

Accumulated deficit

Total Patticipants' Takaful Fund Equity

Liabilities

PTF Undetrwriting Provisions
Outstanding claims including IBNR
Unearned contribution reserve
Reserve for unearned retakaful rebate
Unearned wakala fee

Takaful / retakaful payables

Other creditors and accruals
Taxation - payments less provision
Payable to OPF/PTE

Contribution received in advance
Total liabilities

Total equity and liabilities

Contingencies and commitments

The annexed gotes from 1-24 form an integral

(

Chief Exectitive Officer

Operator's Fund Participant's Fund

September 30, December 31, September30, December 31,
2024 2023 2024 2023
(Unaudited) (Audited) (Unaudited) (Audited)
Notes -mmmmemememeem-——-(Rupees)
7 - 25,000,000 = -
8 - 16,649,085 9,428,336
- - 5,406,246 5,406,246
17 2,875,724 2,823,777 2,633,702 -
9 15,676,652 10,709,827 - &
1,597,305 1,095,865 88,000 -
- 22,018 312,427 58,252
10 - - 9,054,726 10,630,110
11 51,025,980 25,545,371 28,203,275 9,533,696
71,175,661 65,196,853 62,347,461 35,056,640
50,000,000 50,000,000 = =
9,282,484 2,883,227 - -
59,282,484 52,883,227 - =
- - 500,000 500,000
- - (15,441,753) (2,474,275)
- - (14,941,753) (1,974,275)
16 - - 15,272,248 490,482
14 - - 21,472,516 15,584,797
15 - - 243,977 372,110
5,406,246 5,406,246 - =
12 - - 13,000,177 4,649,812
13 5,096,094 6,907,380 11,417,853 4,847,570
1,390,837 - - -
- - 15,676,652 10,709,827
- - 205,791 376,317
11,893,177 12,313,626 77,289,214 37,030,915
71,175,661 65,196,853 62,347,461 35,056,640
21

guct of theses condensed interim financail statements

r—""'_'_’

S

g Hoee

Difector Chamnan



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

Patticipant's Fund

Contributions earned
Less: Contributions ceded to retakaful
Net contributions revenue

Retakaful rebate earned
Net underwriting income

Net claims - teported / settled
Other direct expenses

Deficit before investment income

Other income
Less:Mudarib's share of investment
Deficit transferred to accumulated deficit

Taxation
Deficit for the period
Operator's Fund

Wakala fee

Commission expense

General administrative and
management expernses

Mudarib's share of PTF investment
Investment income

Other income

Ceded money expense

Other expenses

Profit before taxation

Taxation

Profit after taxation

Notes

14
15

16

19

17

18
19

Nine months period ended

Three months period ended

Septemer 30, Septemer 30, Septemer 30,  Septemer 30,
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

------------ {(Rupees)-------------—-

19,516,184 2,623,776 15,732,902 1,343,978
(17,192,559) (2,997,685) (13,785,253) (463,389)
2,323,625 (373,909) 1,947,649 880,589

437,896 9,826 320,996 8,626
2,761,521 364,083) 2,268,645 889,215
(17,546,133) (101,470 (15,471,882) (91,470
(219,205) (15,650) (147,091) (9,343)
(17,765,338) (117,120) (15,618,973) (100,813)
(15,003,817) (481,203) (13,350,328) 788,402
2,036,804 133532 1,787,434 118,705
- (40,060 74,811 (35,612)
(12,967,013) (387,731) (11,488,083) 871,495
(12,967,013) (387,731) (11,488,083) 871,495
9,048,371 1,396,202 3,885,019 1,325,102
(3,898,384) (545,511) (1,816,330) (330,986)
(3,577,434) (2,553,034)
(2,054,250) (355,500)
3,095,737 (2,726,743) 1,713,189 (1,558,918)
- 40,060 318,401 35,612
2,663,527 2,424,010 1,181,127 1,332,400
3,265,072 2,560,155 2,246,233 649,443
- (500,000 - -
(11,299) (4006,027) 151,201 (265,598)
9,013,037 1,397,455 5,610,151 192,939
(2,613,781) (477,703) (1,920,260) (435,469)
6,399,256 919,752 3,689,891 (242,530)

The annexed notes from 1-24 form an integral part of theses condensed interim financail statements

Chief Executive Officer

i

Digector

—

7

Chairman



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2024

Participant's Takaful Fund

Deficit for the period
Other comprehensive income

Total comprehensive loss for the period

Operatot's Fund

Profit after tax for the period
Other comprehensive income

Tatal comprehensive income for the peried

Nine Months ended

Three Months ended

The annexed notes from 1-24 form an integral part of theses condensed interim financail statements

\

Chief Executive Officet

(Lo

Septemer 30, Septemer 30, Septemer 30, Septemer 30,
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Rupees)
(12,967,013) (387,730) (11,488,083) 871,495
(12,967,013) (387,730) (11,488,083) 871,495 |
6,399,256 919,752 3,689,891 (242,530)
6,399,256 919,752 3,689,891 (242,530)
e
){J‘ . 7% y A2 :
rector Chairman



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF CHANGES IN FUNDS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

Balance as at January 01, 2023

Contribution to the operator funds
Profit for the period

Other comprehensive income
Balance as at September 30, 2023
Balance as at January 01, 2024

Contribution to the operator funds
Profit for the period

Other comprehensive income

Balance as at September 30, 2024

Balance as at January 01, 2023

Addition during the year
Deficit for the period

Other comprehensive income
Balance as at September 30, 2023
Balance as at January 01, 2024

Addition during the year
Deficit for the period

Other comprehensive income

Balance as at September 30, 2024

Operatot's Fund

Retained
Earnings
Statutory Fund AGavEmea Total
Deficit)
(Rupees)
50,000,000 - 50,000,000
- 919,752 919,752
50,000,000 919,752 50,919,752
50,000,000 2,883,227 52,883,227
E 6,399,256 6,399,256
50,000,000 9,282,484 59,282,484

Attributable to participants of the PTF

Accumulated
Seed money Deficit Total
(Rupees)
500,000 - 500,000
£ (387,730) (387,730)
500,000 (387,730) 112,270
500,000 (2,474,740) (1,974,740)
- (12,967,013) (12,967,013)
500,000 (15,441,753) (14,941,753)

The annexed notes from 1-24 form an integral part of theses condensed interim financail statements

Chief Executive Officer

{la

—

fr /

irectot

Chairman



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

1

2.1

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited (the Operator) has been authorized to undertake Window Takaful Operations
(WTO) on November 21, 2022 by Securities and FExchange Commission of Pakistan (SECP) under SECP Takaful
Rules, 2012 to carry on General Window Takaful Operations in Pakistan. The registered office of the Operator is
situated at 4th Floor, Building # 1-B, State Life Square, I. I. Chundrigar Road, Karachi.

For the putpose of carrying on the takaful business, the Operator hgs formed a Waqf (Participants' Takaful Fund
(PTF) on January 11, 2023 under the Wagf Deed with a Seed money of Rs. 500,000. The Wagf Deed and PTF Policies
(Waqf Rules) govern the relationship of Operator, Waqf and Participants for management of takaful operations,
investment of Waqf and Operator’s Fund as approved by the Shariah Advisor of the Operator. The accounts of the
Wagf are maintained by the Operator in a manner that the assets and liabililes of Waqf remain separately identifiable.
The financial statements of the Operator are prepared in such 2 manner that the financial position and results from the
operations of Waqgf and the Operator are shown separately.

BASIS OF PRESENTATION AND STATEMENT OF COMPLIANCE

The Securities and Exchange Commission of Pakistan ("SECP") vide its S.R.O 1416(I) /2019 dated November 20,
2019 has prescribed format of the presentation of published financial statements for general takaful operator for
takaful business. These condensed interim financial statements have been prepared in accordance with the format as
prescribed by the SECP.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting' as applicable in Pakistan,
provision of and directives issued under the Companies Act 2017, Insurance Ordinance 2000, Insurance Rules 2017,
Takaful Rules 2012 and General Takaful Accounting Regulations 2019. In case requirements differ, the provisions or
directives of the Companies Act 2017, Insurance Ordinance 2000, Insurance Rules 2017 and Takaful Rules 2012 and
Genetal Takaful Accounting Regulations 2019 shall prevail

These condensed interim financial statements reflect the financial position and results of operations of both the
Operator’s Fund (OPF) and Participants’ Takaful Fund (PTF) in a manner that the assets, liabilities, income and
expenses of the Operator and PTF remain separately identifiable,

These financial statements have been prepared in line with the format issued by Securities and Exchange Commission
of Pakistan (SECP) through General Takaful Accounting Regulations 2019.

This condensed interim financial statements does not include all the information and disclosures required in the annual
financial statements. These financial statements is being prepared for the first time, hence do not contains comparative
information. Further, all the information and disclosures will be provided in the annual financial statements for the
year ended December 31, 2023.

BASIS OF MEASUREMENT

These condensed interim financial statements has been prepared under the historical cost convention except for
certain financial assets and liabilities which are stated at amortised cost as applicable. These condensed interim financial
statements has been prepared using the accrual basis of accounting,

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in these condensed interim financial statements are measured using the currency of the primary
economic environment in which the Operator operates. These condensed interim financial statements is presented in
Pakistani rupees, which is the Operator's functional and presentation currency.



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

3

3.1

Standards, interpretations and amendments effective during the current period

There ate certain new and amended standards, interpretations and amendments that are mandatory for the Operator's
accounting periods beginning on or after 01 January 2024 but are considered not to be relevant or do not have any
significant effect on the Operator's operation and therefore not detailed in these condensed interim financial
statements.

Standatds, interpretations and amendments to approved accounting standards that are not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard or

Effective date
(annual periods beginning
on or after)
Amendments

Sale or Contribution of Assets between an Investor and its Associate ot
Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalized

Lack of Exchangeability - Amendment to TAS 21 01 January 2025

Pursuant to the requirements of Securities and Exchange Commission of Pakistan SRO 1715 (I)/2023 dated 21
November 2023 IFRS 17 "Insurance Contracts”, is applicable to the companies engaged in insurance/takaful and re-
insurance / re-takaful business from financial yeats commencing on or after 01 January 2026.

IFRS 17, replaces IFRS 4 Insurance Contracts. The new standard will apply to all entities that issue insurance and
reinsurance contracts, and to all entities that hold reinsurance contracts. This standard requires entities to identify
contracts and its terms and to assess whether they meet the definition of an insurance contract or includes components
of an insurance contract. Insurance contracts are required to account for under the rccognition;’ derecognition of IFRS-
17. Companies subject to the requirement of SRO will also be required to adopt requirements of IFRS 9 from the date
of transition. On initial application of IFRS 17, comparative information for msurance contracts is restated in
accordance with IFRS 17, whereas comparative information for related financial assets might not be restated in
accordance with IFRS 9 if the insurer is initially applying IFRS 9 at the same date as IFRS 17.

SECP through its S.R.0O.506(I)/2024 has directed that the applicability period of optional temporary exemption from
applying IFRS 9 - Financial Instrument as given in para 20A of IFRS 4 - Insurance Contracts is extended for annual
petiods beginning before 01 January 2026, subject to fulfilling the same conditions as are prescribed by para 20B of
IFRS 4

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose

Effective date
(annual periods beginning
on or after)
Standards

IFRS 1 First-time Adoption of International Financial Reporting Standards 01 January 2024



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

4.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The significant accounting policies and method of computation adopted for the preparation of this condensed interim
financial statements are consistent with those applied in the preparation of the annual financial statements of the
Company for the year ended December 31, 2023.

Certain amendments and interpretations to approved accounting standards became effective during the period were
not relevant to the Company's operation and do not have any impact on accounting policies of the Company.
-

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates and that such estimates and judgments are
continually evaluated based on historical experience and expectations of future events that are believed to be
reasonable under the circumstances.

The significant judgments made by management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the annual financial statements as at and for the year
ended December 31, 2023.

-

INSURANCE AND FINANCIAL RISK

The Company's insurance and financial risk management objectives and policies are consistent with those disclosed in
the financial statements for the year ended December 31, 2023.



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL 0
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

September 30, 2024 (Unaudited) December 31, 2023 faudited)
Impairment Carying Impairment Carpingvalue  Camying
Cost | provisi > Cost e o
) prowision value | PIOVISION vilue
7 INVESTMENTS NOTE {Rupecs) (Rupees)
INVESTMENT IN DEBT SECURITIES -
HELD TO MATURITY
OrF s
- Sk certificates 11 - = - 25,000,000 : B[IN000 25,000,000
- 25,000,000 - 00000 25000,000

7.1 Sukuk certificates having face value of Rs. Nil (2023: Rs. 25 million). These carry profit of Nil (2023: 21.25% per annum) and
matured in April, 2024,

Operator's Participant's Operator's Participant's
Fund Takaful Fund Fund Takaful Fund
September 30, September 30, December 31, December 31,
2024 2024 2023 2023
(audited) (Unaudited)
"~ Note (Rupees)
8§ TAKAFUL / RETAKAFUL RECEIVABLES
Unsecured and considered good
Due from takaful participants holders - 5,622,696 4,608,601
Due from other takaful / retakaful operators - 11,026,389 - 4,819,735
- 16,649,085 - 9,428,336
9 RECEIVABLE FROM PTF
Wakala fee 17,789,996 - 8,625,121 -
Mudarib - - 116,504 -
Inter fund recervable (2,113,344) - 1,968,202 -
15,676,652 - 10,709,827 -
10 PREPAYMENTS
Prepaid retakaful contribution ceded - 9,054,726 _ - 10,630,110
11 CASH AND BANK
Cash and cash equivalent
Cash at bank
Profit and loss account 11.1 51,025,980 28,203,275 25,545,371 9,533,696

11.1 The rate of return on profit and loss sharing accounts held with Islamic banks during the period range from 13.00% to 16.00%
per annum (2023: 11.01% to 15.75% per annum).




ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

13.

14.

15.

TAKAFUL / RETAKAFUL PAYABLES
Due to takaful/retakaful payables
OTHER CREDITORS AND ACCRUALS

Commission payable

Payable to Alpha Insurance Company Limited
Federal takaful fee

Sales tax on services

Withholding tax payable

Accrued expenses

Auditor's fee

Others

NET CONTRIBUTION

Written gross contribution

Less: Wakala fee

Contribution Net of Wakala Fee

Add: Unearned contribution reserve opening
Less: Unearned contribution reserve closing
Contribution earned

Less: Retakaful contribution ceded

Add: Prepaid retakaful contribution opening
Less: Prepaid retakaful contribution closing

Retakaful expense

Net contribution

RETAKAFUL REBATE EARNED

Retakaful rebate received or recoverable
Add: Unearned retakatul rebate opening
Less: Unearned retakaful rebate closing

Operator's Participant's Operator's Participant's
Takaful Fund Takaful Fund Takaful Fund Takaful Fund
September 30, September 30, December 31, December 31,

2024 2024 2023 2023
{(Unaudited) {(Unaudited) (Audited) (Audited)
(Rupees) (Rupees)

- 13,000,177 - 4,649,812
2,503,534 - 2,664,154 -
1,280,349 2,242,260 3,166,670 -

- 522,499 - 219,971

- 5,671,101 - 2,653,293
1,269,001 43,271 566,956 -

36,000 2,898,104 509,600 1,974,306
7,210 40,618 - -
5,096,094 11,417,853 6,907,380 4,847,570

Nine months

Participant's Takaful Fund

Nine months

Three months

Three months

ended ended ended ended
September 30, September 30, September 30, September 30,
2024 2023 2024 2023
(Unaudited) (Unaudited) {(Unaudited) (Unaudited)
(Rupees) (Rupees)
34,452,274 11,765,135 15,503,597 6,933,108
(9,048,371) ; (5,922,171 2
25,403,903 11,765,135 9,581,426 6,933,108
15,584,797 - 18,386,841 3,481,129
(21,472,516) (7.745,157) (21,472,516) (7,745,157)
19,516,184 4019978 6,495,751 2,669,080
15,617,174 11,517,946 5,862,652 4,494,730
10,630,111 E 12,461,351 4,488,920
(9,054,726) (8,520,261) (9,054,726) (8,520,261)
17,192,559 2,997,685 9,269,277 463,389
2,323,625 1,022,293 (2,773,526) 2,205,691
309,763 178,208 183,314 168,603
372,110 . - 8,403
(243,977) (168,380) (37,454) (168,380)
437,896 9,828 145,860 8,626




ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

16.

17.

18.

19.

20.

21.

TAKAFUL BENEFITS / CLAIMS
EXPENSE

Benefits / Claims paid or payable

Less: Outstanding claims including

IBNR opening

Add: Outstanding claims including

IBNR closing

Benefits / Claims expense

Less: Retakaful and other recoveries received

Less: Retakaful recoveries against
outstanding claims - opening

Add: Retakaful recoveries against
outstanding claims - closing

Retakaful and other recoveries revenue

Net Takaful Benefits / Claim Expense
COMMISSION EXPENSE - OPF
Commission paid or payable

Add: Deferred commission expense opening
Less: Deferred commission expense closing
Commission expense

WAKALA FEE

Gross Wakala Fee

Add: Deferred commission expense opening
Less: Deferred commission expense closing
Net wakala fee

INVESTMENT INCOME

OPF

Income from debt securitics

Sukuk certificates

OTHER INCOME

OPF

Profit on bank deposits

PTF

Profit on bank deposits

OTHER EXPENSES-OPF
(Other Expense

Bank Charges
Auditors' remuneration

Participant's Takaful Fund

Nine months Nine months Three months Three months
ended ended ended ended
September 30, September30, September 30, September 30,
2024 2023 2024 2023
(Unaudited) {(Unaudited) (Unaudited) (Unaudited)
(Rupees) (Rupees)
4,438,984 76,220 (491,712) 76,220
(490,482) - 490,482 {10,000}
15,272,248 25,250 15,272,248 25,250
19,220,750 101,470 15,271,018 91,470
(1,674,617) s (1,674,617) :
(1,674,617) - (1,674,017) -
17,546,133 101,470 16,945,635 91,470
3,927,676 1,551,737 1,503,246 916,961
2,823,772 2,823,772 420,251
(2,875,724) (1,006,226} (3,280,268) (1,006,226)
3,875,724 545,511 1,046,750 330,986
8,444,126 4,074,308 3,017,867 2,529,852
5,406,246 - 5,406,246 1,473,356
(5,406,246) (2,678,106) (6,386,961) (2,678,106)
8,444,126 1,396,202 2,037,152 1,325,102
2,663,527 2424010 1,181,127 1,332,400
3,265,072 2,566,155 2,246,233 649,443
2,036,804 133,532 249,370 118,705
5,301,876 2.699.687 2,495,603 768,148
- 30970 30970
11,299 57 11,299 28
375000 (162,500) 234,600
11,299 406,027 (151,201) 265,598

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at September 30, 2024 and December 31, 2023.
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMER 30, 2024

23 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on Dec 31, 2024 by the
Board of Directors of the Operator.

24 GENERAL

Figures in the these condensed interim financial statements are rounded off to the nearest rupee.
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\ W [y Moe

Chiel Executive Officer Digector Chairman




